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Central African Republic 


Bangui Reports on Restoring USSR Relations 
AB171858 Bangui Domestic Service in French 
1800 GMT 17 Mar 88 


[Summary from Poor Reception] “The important news 
item today is the CAR resuming diplomatic relations 
with the Soviet Union, relations that were broken in 
1980. A joint communique was simultaneously signed 
on the issue in Bangui and Moscow today. This commu- 
nique showed the CAR and Soviet governments’ willing- 
ness to develop relations of cooperation between the two 


peoples.” 
This important document is here read by [name indistinct}: 


The CAR Government has just made an important 
decision aimed at consolidating the credibility of the 
CAR Government in world public opinion. That deci- 
sion is the resumption of the diplomatic relations 
between the CAR and the Soviet Union. Here is the text 
of the joint communique signed by the Soviet Union and 
the CAR Governments on the resumption of diplomatic 
relations between the two countries: 


“The Governments of the USSR and the CAR, spurred 
on by their common willingness to develop the bonds of 
friendship and cooperation between the two countries, 
have decided to resume diplomatic relations. 


“Signed in Bangui on 17 March 1988.” 


Congo 


AIDS Education, Information Campaign Planned 
AB171018 Dakar PANA in French 0850 GMT 17 Mar 88 


[Text] Brazzaville, 17 Mar (ACI/PANA)—The number 
of persons affected by AIDS in Congo has increased by 
five times in 3 years. It went up from 250 cases in 1985 
to 1,250 cases in 1987, it was learned from sources close 
to the national committee for the fight against this 
disease. The sources did not disclose the number of 
deaths caused by the disease, but pointed out that 40 to 
60 percent of the recorded cases which are receiving 
medical treatment were able to survive for 2 years, out of 
a population of 2 million inhabitants, and that 6 percent 
were seropositive, according to statistics. [sentence as 
received] 


To prevent the spread of this disease, and in the absence 
of any curative treatment, the committee has drawn up 
an educational campaign which will be implemented as 
early as April [words indistinct] the committee is cur- 
rently setting up regional educational units. The commit- 
tee’s information unit is studying ways of developing the 
general public’s awareness on this issue. Last November 
an information campaign was carried out which 
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involved 2,500 students in Brazzaville schools. The 
committee is planning a public information campaign 
using television, posters, folders, t-shirts, plays, as well as 
music, poetry, and drawing competitions. 


Sao Tome & Principe 


Lisbon Interviews President da Costa 
LD180315 Lisbon Domestic Service in Portuguese 
2305 GMT 17 Mar 88 


[Interview with Sao Tomean President Manuel Pinto da 
Costa by unidentified reporter; date and place noi spec- 
ified—recorded] 


[Text] [Reporter] Several days have passed since the 
attempted coup d’etat. Mr President, looking back, what 
are your conclusions about the incident? 


{Da Costa] First of all, I would like to register my 
disagreement with your description attempted coup d’e- 
tat. This expression has a great bearing on the problem of 
internal relations, of the country’s internal situation. The 
point is, this was not the action of an internal group. Had 
it been so, I would raise no objections to the description 
of attempted coup d’etat. 


This was a group of persons—indeed, I would say a 
group of terrorists, since this is the most adequate 
expression to describe the group who attempted to 
invade Sao Tome and Principle. Weil, of course the 
group had ambitions— that is to say, they wanted to take 
over. So this was an attempt by a group of terrorists who 
landed in Sao Tome and Principe with the goal of 
destabilizing the present regime. 


If you ask me if they had internal support, | will reply 
that, taking into account the reaction of the population 
as a whole, it would be hard—indeed, it would be 
impossible—to say that this terrorist group met with any 
support from the population of Sao Tome and Principe. 
Suffice it to say that those who initially escaped were 
rapidly captured thanks to the very dynamic action of 
the population. It was very moving indeed to see how 
even the children of the various localities immediately 
drew the attention of the security forces, and called the 
security forces, if they saw any strangers in their area. 


[Reporter] Mr President, will the fact that a great many 
of those persons resided in Portugal in any way harm the 
climate of relations between the two countries which, I 
believe, have been excellent so far? 


[Da Costa] I do not think it will. I do not think so. It is 
true that a great many, if not most, of the persons who 
took part in the invasion live—or lived—in Portugal. We 
have since on several occasions drawn the Portuguese 
authorities’ attention to the activities carried out in 
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Portugal against our countries. And I say our countries, 
because this concerns not just Sac Tome and Principe 
but also Angola, Mozambique, Cape Verde, and Guinea 
Bis: au. 


You may recall that a joint delegation of the five 
countries, led by the foreign minister of Mozambique— 
the country currently acting as coordinator of the group 
of five—went to Portugal precisely to draw the Portu- 
guese authorities’ attention to the activities carried out 
there by groups that oppose our governments, the legal 
regimes of our five countries. I believe that this concrete 
example should prompt the Portuguese authorities into a 
much more consistent and visible course of action aimed 
at preventing such groups from causing problems and 
harming the excellent relations between Sao Tome and 
Principe and Portugal and also the relations, which, | 
believe, are also sound, with the other four Portuguese- 
speaking countries. 


1 believe that all of the five countries really wish to 
cooperate with Portugal. Nor could it be otherwise, 
because of the ties binding Portugal and our five coun- 
tries. It thus becomes necessary that we should exploit, 
that we should value, what the five countries have in 
common and take action to cultivate the positive com- 
ponents of the relationship that existed throughout the 
colonial period, so as to jointly work for a future that will 
be advantageous both to ourselves and to Portugal. Such 
a prospect should prompt the Portuguese authorities into 
more vigorous steps to neutralize all those people who 
are taking advantage of the Portuguese Government's 
hospitality to engage in attempts to destabilize the 
regimes of our five countries with whom Portugal main- 
tains excellent relations. 


[Reporter] A final question, Mr President. Will the 
political reforms which the government of the Demo- 
cratic Republic of Sao Tome and Principe initiated still 
go ahead? 


[Da Costa] I do not quite understand your question. For if 
you are trying to link an attempted invasion by a group of 
terrorists with the reforms that have been carried out in Sao 
Tome and Principe, let me tell you that there is no connec- 
tion. The reforms were not introduced to please A, B, or C. 
They are the result of a proiound, critical analysis of our 
entire situation, of our whole experience, from which we 
drew the conclusion that there was a need for indepth 
reforms such as would, from the political standpoint, enable 
every Sao Tomean to participate in our country’s develop- 
ment—economic as well as political. 


This means, therefore, that this minor incident will have no 
influence whatsoever on the process that we are implement- 
ing, nor on our policy of political openness and dialogue 
with all the Sao Tomeans who truly wish to give a positive, 
valuable contribution to the development process. So there 
is no reason to change anything at all. 
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More Coup Plotters Arrested; Others at Large 
AB172132 Paris AFP in French 1907 GMT 17 Mar 88 


[Text] Sao Tome, 17 Mar (AFP)—Security forces have 
arrested members of the armed commando who were 
still at large after landing in the Sao Tome and Principe 
archipelago on 8 March, Mr Manuel Vaz Afonso Fer- 
nandes, the minister delegate at the prime minister 
cabinet’s, announced today. A total of 44 commando 
members have been arrested, and to that figure we 
should add the 2 assailants killed during the attack, the 
minister indicated in a declaration on the national radio. 
The authorities declared that “two or three”’ men were 
still wanted after the attack, while the rest of the group 
was captured. 


The commandos, dissidents of the National Front for the 
Resistance of Sao Tome and Principe (FRNSTP), landed 
on various Sao Tome beaches on the night of 7 to 8 
March aboard small boats. According to the minister, 
during the interrogation of the detainees it appeared that 
they intended to disarm the security forces and the 
Angolan soldiers stationed in the archipelago (according 
to some sources, they total 300-500). The commandos 
were then to execute all the members of the government 
as well as President Manuel Pinto da Costa, after forcing 
him to hand over his written resignation in favor of Mr 
Manuel Afonso dos Santos, the dissidents’ leader, as the 
head of state of “‘the Renovated Front for the Resistence 
of Sao Tome and Principe.” 


This phase of the operation was supposed to take place, 
Mr Manuel Vaz said, in Santana, Mr Afonso’s home 
village, which is less than 20 km from the capital of Sao 
Tome. According to declarations made by the detainees, 
declarations that were disclosed by the minister, the 
attack was supposed to succeed thanks to the “magic” 
activities of a Senegalese witch doctor consulted in 
Cameroon. 


It was learned from various sources that the commandos 
were coming from Namibia and Cameroon, it is recalled. 
According to a reliable source, two Honduran nationals 
were among the commando members. 


Zaire 


Former French Chief of Staff Named Mobutu Adviser 
AB181102 Libreville Africa No 1 in French 
0730 GMT 18 Mar 88 


[Text] President Mobutu Sese Seko has appointed as his 
adviser Jannou Lacaze, former French chief of Army 
staff and special adviser of the French defense minister 
on military relations with African countries. After his 
visit to Senegal, President Mobutu arrived yesterday in 
Morocco, where he was personally welcomed by King 
Hassan II. 
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Angola 


Commander Says RSA Shelling Cuito Cuanavale 
MB180556 Luanda Domestic Service in Portuguese 
0500 GMT 18 Mar 88 


[Texi] In Cuito Cuanavale on 16 March, Lieutenant 
Colonel Ungueto, commander of the 6th Military 
Region, said that South Africa has again intensified its 
bombing of the town. He also stated that the South 
African Army used long range G-5 artillery pieces to 
shell Cuito Cuanavale, but FAPLA continues to occupy 
its positions with firmness and determination. In 
Menongue on the same day, Colonel Manuel Francisco 
Tuta, chairman of the 6th Military Region’s council, said 
that three whites-only South African battalions and four 
mixed battalions, consisting of South African and Nami- 
bian soldiers as well as UNITA bandits, are currently 
Stationed in the areas of Cuito Cuanavale and 
Menongue. 


Savimbi Says UNITA To ‘Intensify’ Urban Warfare 
MB181238 (Clandestine) KUP in Portuguese 
to Southern and Central Africa 1130 GMT 18 Mar 88 


[Text] Jamba, provisional capital of the free land of 
Angola, 18 Mar (KUP)}—UNITA President Dr Jonas 
Savimbi has disclosed that his movement will intensify 
its urban guerrilla war throughout Angola. 


In a press conference in Jamba on the occasion of 
UNITA’s 22d anniversary on 13 March, Dr Savimbi 
stated that all Cuban and MPLA economic and military 
structures will be targets for the new military campaign 
with immediate effect. 


UNITA President Dr Savimbi said, however, that his 
forces will not attack any civilian targets such as markets. 
Dr Savimbi added that the urban guerrillas will consist 
of small groups, in order to increase their stealth. 


Mozambique 


‘Armed Bandits’ Cross Zimbabwean Border; Kill 4 
MB180926 Maputo Domestic Service in Portuguese 
0900 GMT 18 Mar 88 


[Text] Yesterday, the Zimbabwean railroad authorities 
disclosed that Mozambican armed bandits entered Zim- 
babwean territory and killed four railroad workers last 
Sunday. 


According to AIM, a Zimbabwean railroad source has 
revealed that the four workers were killed 20 km from 
the common border at Chicualacuala, in Gaza district. 


Recently, Mozambican armed bandits have been carry- 
ing Out atrocities and destruction inside Zimbabwe, 
within the framework of South Africa's policy of desta- 
bilization of southern African countries. 
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Republic of South Africa 


Court Grants ‘Sharpeville Six’ Stay of Execution 
MB171315 Johannesburg SAPA in English 1314 GMT 
17 Mar 88 


[Text] Pretoria, March 17, SAPA—The Sharpeville Six 
won a temporary reprieve from the gallows today when 
the Pretoria Supreme Court granted them stay of execu- 
tion. 


The successful | 1th hour application was brought on the 
grounds that a state witness, Mr Joseph Monetes’ evi- 
dence may have been perjured. 


Mr Acting Justice Human, the original trial judge, heard 
that police allegedly assaulted Mr Monete and coaxed 
him into providing false evidence. 


The six were to die tomorrow for the murder of Lekoa 
Deputy Mayor Khuzwayo Dhlamini on September 3, 
1984. He was killed by a mob of residents who had been 
angered by rent increases. 


The execution was postponed for four weeks to April 18. 


Delighted family members and friends of the six clapped 
their hands in the public gallery. 


They then filed outside where a crowd shouting 
“amandla awethu” [power to us] briefly held up the 
tr2ffic around Church Square. 


Mr Acting Justice Human said local and foreign media 
had suggested that the six had been condemned as 
though, it was reported, they had merely been “standing 
and talking” in a group. He dismissed such reports as 
“nonsense.” 


He had found them to be “active participants” in the 
killing. 


The postponement will enable the condemned six’s 
attorneys to lodge au application for the case to be 
reopened. 


Mr Acting Justice Human said if a certain statement by 
Mr Monete had been brought to his attention during the 
trial he would have allowed Mr Monete to be cross-ex- 
amined. 


4e said there was prima facie evidence that Mr Monete 
aad given perjured evidence. 


A group of singing blacks crossed Church Square shortly 
after his ruling. 


Police warned them though a megaphone that they 
would be committing an Internal Security Act offence 
unless they dispersed within five minutes. 
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They then peacefully dispersed. 


Mr J.H. Hugo, counsel for the respondents, opposed the 
application for a stay of execution. 


He said there was sufficient evidence for the two wit- 
nesses [as received] Mr Monete implicated, D. Khumalo, 
29, and F. Mokgesi, 29, to be convicted without his 
evidence. 


Mr Hugo represented the attorney-general of the Trans- 
vaal, the Transvaal sheriff, the Pretoria security prison, 
the minister of justice and the minister of law and order. 
He said the sheriff and the prison would not oppose the 
application however. 


The other four on death row are M. Sefatse, 30, R. 
Mokoena, 22, O. Diniso, 30, and Theresa Ramashamola, 
24, the only woman. 


They were to have been hanged at 7 am tomorrow at the 
Pretoria Prison. 


Government Has ‘Taken Note’ 
MB171640 Johannesburg SAPA in English 1637 GMT 
17 Mar 88 


[Text] Pretoria March 17 SAPA—The government had 
“taken note” of the decision by a Pretoria Supreme 
Court judge today to postpone for four weeks the execu- 
tion of the “Sharpeville Six”. 


A telex note from the Bureau for Information to “bin- 
nelandse media” (loca! media) said the decision “‘under- 
lines once again the fact that South Africa has an 
indevendent judicial system”. 


The note also pointed to the “wisdom of the state 
president and his ministers not to interfere in the legal 
process’ . 


Norway Offers Asylum 
AU180825 Paris AFP in English 2226 GMT 17 Mar 88 


[Text] Oslo, Marcia 17 (AFP)—Norway is ready to offer 
political asylum to six South African blacks who have 
been condemned tu death for taking part in anti-apart- 
heid riots in which a man was killed in 1984, the 
government said here on Thursday. 


News of the offer came only hours after the six obtained 
a stay of execution of four weeks from the Supreme 
Court so that defence lawyers can apply for a re-trial. 
The six had been due to hang on Friday. 


The sentences have caused an international outcry, with 
British Prime Minister Margaret Thatcher and U.S. 
President Ronald Reagan among those who have 
appealed for clemency. 
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A government statement said Norwegian Prime Minister 
Gro Harlem Brundtland had made the asylum offer in a 
letter to South African President Pieter Botha. 


On Thursday Mr. Botha refused to grant clemency for 
the six, who were convicted of being part of a crowd 
which beat and burned to death a local official in the 
black township of Sharpeville. 


The court which condemned the six in 1985, was given 
no positive proof that any of them had been directly 
involved in the man’s killing. 


Viok Charges ANC Ordered Car Bombing 
MB171528 Johannesburg SAPA in English 1520 GMT 
17 Mar 88 


[Text] Cape Town, Mar 17, SAPA—Police had informa- 
tion that a white man, Mr Heinrich Johannes Grosskopf, 
was possibly involved in the blast in Krugersdorp today, 
the minister of law and order, Mr Adriaan Vlok, said. 


According to the SAP’s information, Mr Grosskopf was 
also responsible for the car bomb attack on July 30 1987 
in Quartz Street between Witwatersrand Command and 
Ster City in Johannesburg. 


““Grosskopf is a member of the African National Con- 
gress, a trained terrorist, and I have no doubt in my mind 
that these cold-blooded and cowardly deeds were carried 
out under orders from the African National Congress,” 
he said. 


“This sort of incident fills us with loathing and strength- 
ens anew the SAP’s intentions to root out terrorism.” 


The police were offering a reward of R50,000 for infor- 
mation which might lead to the arrest of Mr Grosskopf. 


Mr Vlok said it was with shock and horror that he heard 
of the “senseless and cold-blooded terror attack and 
murder of innocent people” in Krugersdorp this morn- 
ing. 


One of the injured was a 15-month-old baby who was 
badly mutilated, while most of the others were women. 


“I express my innermost sympathy on behalf of the SAP 
to the next of kin and all family members of the deceased 
and the injured,” he said. 
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Finance Minister Makes Budget Speech to Parliament 
MB161525 Johannesburg Domestic Service in English 
1218 GMT 16 Mar 88 


[Budget speech by Finance Minister Barend du Plessis in 
Parliament in Cape Town; in English and Afrikaans, 
with superimposed English translation of Afrikaans pas- 
sages—live] 


[Text] Mr Speaker, economic and financial conditions 
are continually subjected tc local and foreign influences. 
Although policy and policy measures are continuously 
adapted to changing circumstances, it is still necessary 
from time to time to analyze matters thoroughly and, as 
required, even to make drastic adjustments to one’s 
course. These words come from the exposition of eco- 
nomic policy by the state president in his address at the 
opening of Parliament on 5 February this year, and they 
are of profound significance. 


That address has been hailed on all sides as a watershed 
in Our approach to economic policy. Even the most 
critical commentators could find no flaw in the underly- 
ing logic and coherence of the strategy for a better 
functioning economy enjoying high but sustainable 
growth, coupled with price stability. This initiative is 
being taken in the face of the restrictive influence of 
wide-ranging international action in many areas and 
despite several adverse factors operating in the domestic 
economy from time to time. 


Two fundamental realities must be faced in any evalua- 
tion of the South African economy. The first, is that any 
unravelling of the overarching problems in the most 
important areas of our national life—the consti ‘utional, 
social, security, and economic areas—makes almost 
insurmountable demands on our financial capabilities. 
The second, is that our economy is hamstrung by a host 
of politically motivated and internationally orchestrated 
restrictions that distort the optimal allocation of the 
resources with which our country is so richly endowed. 
The outcome, regrettably, is that our ability to channel 
even the resources we already have to the areas of 
greatest need is constrained. In short, South Africa, no 
less than any other responsible and self-respecting sov- 
ereign country wishing to ensure its survival, must use 
for this purpose, costly resources in many fields; 
resources that would otherwise be available for the 


general good of its people. 


The cynical, but tragic counterproductivity of the sanc- 
tions and boycotts increasingly staring us in the face, and 
their futility as a means of bringing about so-called 
solutions, must be manifest in any objective analysis of 
South African realities. The remarkable performance of 
the economy, despite these onslaughts, certainly 
strengthens us in our resolve to solve our problems 
ourselves. These sanctions and boycotts are nonetheless 
a fact of our economic and financial life and they serve a 
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purpose insofar as they force us to put everything into 
using Our resources, to extract from them, and maintain 
maximum economic advantage. 


Only thus will we be able to provide the financial 
foundation, without which the goals of reform in the 
other areas to which I have referred will forever elude us. 
No lasting solution will be ours without an exceptional 
contribution by the economy. The significant financial 
and economic measures taken by the government in 
recent years, both to counter the impact of the restraints 
imposed on us from abroad and to promote the progress 
and stability of the country, have thus been vindicated 
and encouraged by the prospects presented by the state 
president in his opening address. 


It is also the duty of a responsible government to 
safeguard the interests of its older citizens and of the less 
privileged, as we have in fact done in previous budgets so 
far as our country’s capabilities permitted. Compassion 
will find a place in today’s budget, too. Equally, it is the 
duty of the government to grasp the special opportunity 
now created by a conjunction of more favorable eco- 
nomic factors and intensify the fight against inflation to 
protect our people against its destructive impact. 


At the same time, the opportunity should be used to 
underline the positive role each individual can play in 
this fight, by developing more than ever before price 
sensitivity in his spending and productivity in his work. 
This budget must naturally also form an integral part of 
the government's long-term economic strategy. A strat- 
egy that must itself be continuously developed. 


Comprehensive tax reform doesn’t happen frequently. 
One of its results is usually a redistribution of the tax 
load, which necessarily means that some taxpayers will 
ultimately pay less, but others unfortunately, more. This 
rearrangement of the tax load should, therefore, prefer- 
ably take place gradually to avoid disruption as far as 
possible, and in this way the new objectives would be 
reached only after some years. 


As would appear from the figures, some tax changes have 
immediate cash flow implications for both the individ- 
ual and fiscus, while others will first have a noticeable 
impact in the next tax year. Because it has been sought to 
spare the individual taxpayer inconvenience as far as 
possible, the fiscus would face cash flow problems 
stretching over 2 or more years. This obviously affects 
the perspective from which both the budget and the tax 


proposals should be judged. 


As is by now well-known, everything possible is being 
done to contain aggregate state expenditure within 
affordable limits, and the increase in expenditure in this 
budget is thus negative in real terms. This slots in with a 
broader approach to economic policy, but since this 
move is itself of a high base of public spending, the level 
of the budgeted expenditures still places pressure on the 
revenue sources opened to us, notwithstanding firm 
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fiscal discipline. This means that revenue forgone as a 
result of the tax changes not coming about, must be 
recouped elsewhere where it can be afforded. These 
increases will not necessarily form a permanent part of 
the tax system. In the past 2 years, Israel has achieved a 
striking success by bringing annual inflation down from 
over 400 percent to 16 percent, and the will is there to 
bring it down even further. I was recently informed at 
high level that this success could be achieved because, 
apart from a whole host of other measures, in Israel they 
had reached an accord with their trade unions whereby 
all wage and salary earners were prepared to accept a 
drop of no less than 30 percent in income as their 
contribution to the campaign against inflation. 


This is a truly notable achievement for the people of a 
threatened country, buffeted by war and unrest and 
grappling with its own peculiar problems in agriculture 
and in other sectors of the economy. Israel will hold a 
general election in the near future. 


Almost as remarkable as their solidarity against inflation 
is the fact that, as | am informed, the different political 
parties have mutually agreed that in the national interest 
they will not make the question of wages and salaries a 
political football in the elections. That would endanger 
the progress already made in putting their economy back 
on its feet. These united actions set us an example 
worthy of note. Regrettably, the question of general 
salary increases in the public sector has on several 
occasions been dragged into our own political arena, and 
I should therefore dispose of it here, rather than in the 
more technical sections of the budget. During the past 
few years, which were extremely difficult ones, the 
government has on several occasions, and sometimes 
even in an unorthodox manner, sought by means of large 
State expenditure to achieve specific objectives with 
regard to growth, job creation, housing supply, disaster 
relief, and so on. Once the goals had been reached, the 
State necessarily had to start reducing its share in the 
economic activity in favor of the private sector. The 
failure to do this would have brought the risk of over- 
heating of the economy. Thus it is, that state expenditure 
after some years of having sharply increased must now 
be pruned to normal affordable limits. 


Having drastically pruned departmental requests for the 
financing of services in the 1988-89 financial year, the 
government came up against the stark fact that a general 
salary increase this year would carry grave implications 
for both expenditure and financing. To finance the 
substantial general salary increase by loans would have 
meant the following: The use of bank credits would have 
created money, being of brief advantage and highly 
inflationary. Long-term loans to finance recurring cur- 
rent expenditure of this magnitude would, in like man- 
ner, have meant the further distortion of the ratio of 
current expenditure to loans, something against which 
we liave set our face. And, an exceptionally large deficit 
before borrowirg would have placed strong upward 
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pressure on interest rates with all its attendant disadvan- 
tages. Considerable and wide-ranging tax increases 
instead would thus have had to be imposed in order to 
support a meaningful general salary adjustment in the 
public sector. This would surely have been conducive to 
neither a positive business climate. nor sound economic 
development. 


A responsible government must be alive to its duty to 
protect the dearly bought advances on the road to 
economic recovery. And, the government, therefore, had 
no choice but to act as it had done in the difficult years 
of 1984-85 and 1985-86 and limit this financial year’s 
rises to the normal notch increases and a few occupa- 
tions’ specific adjustments, but this is now being 
branded by the ill-disposed and the ill-informed as a 
wage freeze. 


I recently received a most inspiring letter in this regard 
from someone who's made his mark in various fields in 
this country; who indeed is well-known both here and 
abroad, even after his retirement. Among his other 
comments, there was this striking one: When one has 
been through the Depression, then one doesn’t moan 
over one’s pay; you praise the Lord for your job; you 
work with dedication. I have often been offered top 
salaries, but my country and people have weighed heavi- 
er. 


In hard times, any government with a claim to being 
responsible can unfortunately not do the good things it 
would wish for its personnel. In the trying economic 
circumstances of the past few years, retrenchments and 
insolvencies in the private sector multiplied to reach 
unprecedented heights. No employee of the state, how- 
ever, lost his position for comparable reasons, and the 
basic job security that the state offers therefore remains 
a valuable asset for its personnel. 


With its decision on staff renumeration, the government 
has set a vital example. Namely, that now is the time, in 
more favorable circumstances, to break the devastating 
spiral of interaction between price increases chasing 
salary increases, and vice versa. Indeed, the overall 
assault on inflation is just as much a fight against 
expectations regarding inflation, as one conducted by a 
fiscal and monetary policy and other actions to keep 
price increases low. And, for that reason, the state 
president was fully warranted by the national interests in 
looking to the private sector for its support in the ending 
of these expectations themselves, as well as the practice 
whereby virtually automatic price and salary increases 
have become almost a way of life. In practical terms, 
there are thus two facets to this approach. Firstly, that we 
now have a golden opportunity to put an end to the 
practice that has become routine with some undertak- 
ings, namely, to keep raising prices because the market 
can bear it or because they have built their own high 
inflation expectations into those prices. 
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This 1s nothing more. at the end of the day. than a 
self-fulfilling prophecy. but also a self-destructive one. 
Second, that the national interest. now more than ever 
before, requires that in their wage negotiations—which 
are their good and inalienable mght—our wage and 
salary earners follow the example set by the government 
in keeping the national interest in view. At the same 
time, care must be taken that prices, or tariffs, or even 
taxes, are not raised to pay for the increases. The state 
president has repeatedly said that we do not want a 
totally regulated economy. since it can no more work 
here than anywhere else in the world. Price and wage 
copirol is thus not an acceptable option for this govern- 
ment. 


In line with the Constitution, our choice 1s for the 
promotion of an economy in which market mechanisms 
properly function. Where that mechanism ts still imper- 
fect on account of our country’s special circumstances, 
we have—apart from other steps—appointed public 
watchdogs. such as the Competition Board and the 
Consumer Council. The government thus intends to 
grant these bodies sufficient powers to carry out their 
functions properly, and further legislation is already 
being considered. A stronger and more price conscious 
Consumer Council would, however. be a futile exercise if 
the public were not itself price sensitive and thus, by its 
preferences, exerting a stabilizing influence on consumer 
prices. 


I trust that the incorrect and artless idea that the govern- 
ment is trying to implement a general price and wage 
freeze in the belief that this can smash inflation over- 
night has now shot its bolt. The true answer to inflation 
lies in the longer-term impact of the maintenance of 
basic discipline by the government and the individual 
alike. 


The budget address is constructed by choosing from a 
comprehensive survey of the economy and the budget 
prepared by the department. It has been decided to table 
the full review this year, as additional information. This 
arrangement can be continued if it proves of value. 


We come to the economic review. After displaying a 
hesitant recovery in the second half of 1985 and part of 
1986, the South African economy, in the course of 1987 
and early 1988, moved into a more vigorous cyclicai 
upswing. For the calendar year !987, the rate of growth 
of real gross domestic product amounted to some 2.5 
percent. This compares with a growth rate of | percent in 
1986 and a decline of | percent in 1985. Virtually al! 
sectors of the economy contributed to the increase in 
production in 1987, except mining. which was hit by a 
drop in overseas demand for its products, and by «trikes. 
Agriculture again faced fluctuating circumstances as the 
result of unfavorable climatic conditions, but the farm- 
ing. forestry. and fisheries sectors nonetheless posted a 
real increase in production of 2.7 percent in 1987. 
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Total real gross domestic expenditere in 1987 grew by 
nearly 5 percent and in the fourth quarter of 1987 was 
more than 10 percent higher than in the fourth quarter of 
1986. This was primarily as a result of continued steady 
expansion of real private consumption expenditure 
Although total real gross fixed investment still declined 
in 1987—albeit slightly. after having dropped sharply in 
1986—1real private fixed investment in 1987 showed a 
gratifying increase for the full calendar year. 


In 1987, the current account of the balance of payments 
once again recorded a very large surplus. the export of 
goods and services exceeding the import by 6.2 billion 
rands. Surpluses have now been recorded for | 2 succes- 
siv° quarters. An important reason ior this was the 
absence of excessive domestic demand. while the depre- 
ciation of the rand encouraged exports and discouraged 
imports. The current account surplus allowed net gold 
and other foreign reserves to increase on balance by 2.2 
billion rands in 1987 to 7.9 billion rands at the end of the 
year, while sull permitting South African banks. other 
private enterprises, and public bodies. to make substan- 
tial net repayments of foreign debi, both inside and 
outside the standstill net. 


The total net outflow of capital in 1987 was, however. 
only 4.3 billion rands. as against 8.4 billion rands in 
1986. For the greatest part of 1987 the effective exchange 
rate of the commercial rand was remarkably stable For 
the year as a whole its value rose by 3.1 percent. The 
exchange rate of the financial rand, however. strength- 
ened by as much as 7! percent from the end of 1986 to 
11 March this year. This reflects a more positive >ver- 
seas perception of South Africa’s economy and pros- 


pects. 


We now come to imilat,on and employment. The rate of 
increase in consumer prices measured over 12 months 
slowed from 20.8 percent in January 1986 to 14.2 
percent in January this year. This improvement occurred 
despite the increase in domestic expenditure. which 
confirms that recent inflation in South Africa was not the 
result of excess spending. but can rather be attributed to 
other factors, such as the depreciation of the rand in 
1985 and 1986. It is also very encouraging that the 
production price index rose by only 11.8 percent from 
January 1987 to January 1988. It is, of course, still an 
important objective of fiscal and monetary policy to 
depress the inflation rate still further. 


Employment recorded a moderate increase in 1987. The 
number of white, colored, and Asia: unemployed fell 
sharply from 77,870 in December 1986 to 64,840 in 
December last year, and, according to tne current popu- 
lation survey, the number of black unemployed also fell 
significantly between July 1986 and October 1987. 


In the course of 1987, bank credit and the money supply 
began to increase al a progressively rising rate in line 
with real domestic economic activity. Although the 
money supply, M3, grew during the first three quarters of 
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the year at a comparatively low rate, the tempo acceler- 
ated sharply towards the end of the year. In the fourth 
quarter M3 was 15.5 percent higher than in the same 
quarter of 1986, which meant that the total increase in 
the money supply over the year fell within the target 
range of 14 9 18 percent. Most interest rates thus began 
to rise since November 1987. in line with credit demand. 


In late January 1988, the commercial banks raised their 
prime overdraft rates from 12.5 to 13 percent. and on 9 
March 1988 the Reserve Bank raised its bank rates from 
9.5 to 10.5 percent. In accordance with the rising rate in 
the markei, they announced a further increase to 14 
percent. 


The expansionary, short-term fiscal and monetary strat- 
egy for 1987/88, as set up in last year’s budget address. 
achieves sts major objectives. Firstly, it contributed to 
the desired nxcrease in CONsSUMptION, Investments, pro- 
duction, trade, employment, and real economic growth. 
Secondly. this objective was achieved in such a manner 
that it went hand-in-hand with a noticeable further 
reduction in the inflation rate, the maintenance of a large 
surplus on the current account of the balance of pay- 
ments, the strengthening of the gold and foreign 
exchange reserves, and a remarkabie performance in 
foreign debt servicing. 


In the ligyt of the favorable :esults achieved in the past 
year w'ts monetary and fiscal strategy, it is important to 
note tnat the present position of the economy differs 
greatly from that of a year ago, and calls for an adjust- 
ment in that policy approach. In the field of monctary 
policy, a less accommodating approach by the Reserve 
Bank is now indicated. Excessive credit creation by the 
bank at this stage could easily lead to an exceptional 
increase in the money supply and aggregate expenditure. 
which, in turn, could lead to new demand inflation, 
balance of payment problems, and downward pressure 
from the rand. The Reserve Bank has, therefore, set a 
new target range for the rate of increase in the broad 
money supply increase between the fourth quarters of 
1987 and the fourth quarters of 1988. Namely, between 
12 and 16 percent. 


The bank has also indicated its devermination to reduce 
its own rate of credit creation so as to prevent an 
overshoot in the money supply target. To this end, bank 
rates were raised on 9 March from 9.5 to 10.5 percent. 
Although this increase was mainly a technical correction 
in response to increases that had already taken piace in 
most other money market interest rates. 


It also signaled the start of a less accommodating policy 
by the Reserve Bank. Fiscal policy, too, must slot in with 
this less expansionary approach. It is particularly impor- 
tant that this vear’s increase in state expenditure be kept 
within reasonable jimits. The rise in the spending of 
virtually all state depariments has therefore been drasti- 
cally pruned in this budget, while a standstil) Sas been 
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introduced with regard to the growth of public sector 
employment. Similarly. provision 1s being made only for 
normal notch adjustments ard limited occupation sre- 
cific increases. 


As to Stale revenue, an atlempt 1s now being made for 
early application of certain recommendzisons of the 
Margo Commission to protect the revenue base against 
further erosion and to cniarge ii. In cecent years, the 
budget deficit befor: borrowing has emerged increas- 
ingly as a key varizole. It remains an important objective 
to keep this deficit over the following few years to as 
lrttle as 3 percent of the gross domestic product, so as to 
ensure that claims of the government on the capital 
market do not exert unnecessary upward pressure on 
interest rates. 


It 1s important, particularly in the present stage of the 
business cycle, that monetary and fiscal policy be well 
coordinated, and that these important poly>; measures 
maintar~ the correct relationship to each other in the 
delicate management of the economy. Only in this way 
can we ensure that interest rates do not have to rise too 
much, or that the exchange rate does not have to fall too 
much, or that inflation does not rise again. At the same 
time, the proper policy package must ensure thai the 
maximum possible rate of growth 1s attained over the 
medium and longer term. The present upswing in the 
economy must be carefully protected so that we may 
reap its fullest fruits. For many years the state has been 
engaged in business activity in spheres such as industry 
and transport. There is no need to apologize for this. 
indeed, through its initiative in the establishment of 
SASOL [South African Coal, Oil and Gas Corporation], 
ISCOR [South African Iron and Steel Corporation], and 
the IDC [Industrial Development Corporation}, the state 
has stimulated important industrial developments, 
which lessened South Africa's dependence on the outside 
world and created new job opportunities for many 
within the country. 


But in our changing times, there is a need to shed state 
enterprise to the private sector and to unlock the finan- 
cial resources at present frozen there, and use them more 
optimally in line with the present needs of the country. 
The private sector is also in a better position to decide on 
the continued operation and expansion of these enter- 
prises. Over the past 5 years, to give an example, the 
three largest state corporations were responsible tor no 
less than 30 percent of total net ‘ixed investments. 
Investments that to a great degree had to be financed by 
higher tariffs. 


Privatization does not involve only existing enterprises, 
but also the allocation of major new projects to the 
private sector. A good example is toll roads. Agreement 
has recently been reached for two consortiums, whereby 
they will build, control, and toll portions of the national 
road grid. In this way, the sound economic principle of 
user charges will come into 1% own. 
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It stands to reason that the state should not dissipate the 
wealth obtained from privatizauon by applying the pro- 
ceeds for current expenditure. The redemption of public 
debt for the provision of other capital assets, such as 
infrastructure in developing areas, and the capital fund- 
ing of small business developments, must be the first 
priority. 


The state president, in his opening address to Parlia- 
ment, was perfectly unequivocal on this point and also 
mentioned the progress made in deregulation. 

tion, therefore, remains high on our agenda. Its nyain 
purpose is to promote the informal scctor, which pro- 
vides a livelihood for many new and small entrepre- 
neurs. In this way, a great number of people will be able 
to support thernselves. 


The Small Business Development Corporation [SBDC] 
is increasingly fulfilling an important role in our econo- 
my, particularly in job creation. The SBDC, which 
represents a unique partnership between the private 
sector and the state, focuses on the promotion of small 
business. To this end, it extends assistance at low rates of 
interest, and the state helps by way of interes: subsidies 
for work creasion and share capital, among cihers. In the 
1987 financial year, no less than 13.5 million rands—to 
take one example—was provided to the SBDC for inter- 
est subsiciies. This enables the corporation to obtain 
funds on the capital market, but to lend on to small 
businesses at lower interest rates. In 1987-88, the state's 
to°l assistance to the SBDC was some 30 million rands. 


The IDC has also recently launched a program whereby 
small industries oricnted towards exports or import 
repiacemer are assisted with finance at lower inte: est 
rates. Certain forms of regional industrial development 
promotion are also designed for the so-called (?kinder- 
garten) undertakings, and contribute to placing the infor- 
mal sector on a securer foundation. 


The government continues to work together with TBVC 
[Transkei, Bophuthvtswana, Venda, and Ciskei] coun- 
tries in developing certain norms and standards with 
regard to government revenue and ex, enditure, to serve 
as a basis for transiers to these countries. If this exercise 
is to be meaningfully carried through, it must be judged 
against the results of the comprehensive study presently 
under way in connection with the finencial relations 
between the several governments and tiers of govern- 
ment in South Africa. 


Mr Speaker, one of the outstanding events in the finan- 
cial sphere last year was the release in August 1987 of the 
report of the commissica vf inquiry into the tax struc- 
ture of the Republic of South Africa, the Margo Report. 
This report contained over 300 recommendations for the 
improvement and reform of i»e South African tax sys- 
tem, and it has evoked wide inierest among businessmen 
and the general public. In the lively debate following the 
release of the report, valuable contributions were made, 
and a special task group of the Department of Finance 
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under the ci.airmanship of the director general processed 
more than 280 submissions and held a series of meetings 
with representatives of all sectors of the South African 


economy on the subject. 


The task group recently submitted its findings to the 
cabinet, and a white paper containing the government's 
decisions on the commission’s recommendations is 
being tabled today. Some of the proposals are being 
implemented already, via today’s budget, while oihers 
will first be implemented in he 1989-90 financial year. 
Many of the proposals are far-reaching in their nature, 
and cannot be applied without further ado, but must first 
be thoroughly aired with the private sector. Further 
consultations will be held immediately with representa- 
tives of the private sector, and it is hoped that ihe 


remaining proposals accepted by government will be 
implemented iii ine ext financial year. 


In its report, the commission expresses the opin‘on that 
tax reform is urgently needed in order to remedy certain 
defects in the present sysiem. In particular, tue structure 
of the tax system should be so changed that a larger share 
of the tax burden falls on the corporate sector and a 
smaller share on the personal sector. The existing tax 
base is broadened to enable tax rates to be reduced. 
Tturd, all taxpayers in all groups of taxpayers are treated 
uniformly and fairly. Fourth, more emphasis is placed on 
indirect, and less on direct, tax. Fifth, the position of the 
Republic of South Africa in the contex! of the South 
African economic region should be taken into account in 
the reform of the tax system. 


As a means to acnieving these objectives, the cormmis- 


ernment could not accept all ihe recommendations as 
they stood, and in some cases could accept them only 
after certain amendments, the broad guidelines and 
principles proposed by the commission are fully 
endorsed. 


As already announced, the governraent has not accepted 
the commission's proposal for the introduction of 4 1ax 
on value-2dded in the shape of a comprehensive business 
tax. But the commission’s alternative proposal, that the 
existing general sales tax be converted into a tax on 
value-added based on i.voices is acceptable. This con- 
version will, however, not take place before next year. 


One of the results of this decision is that the commis- 
sion’s recommendation for the separate taxation of 
spouses cannot be accepted. The splitting of married 
couples for tax purposes is a very costly process and 
simply cannot be afforded unless the government can 
find an acceptable alterna\ive source of revenue, some- 
thing that is unfortunately not possible at present. 
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But, there is surely no doubt that on the score of 
taxation, the married woman needs relief. The govern- 
ment has therefore decided to accept the commission's 
proposal for the introduction of a system of Standard 
Income Tax on Employees, popularly called SITE. This 
system will be implemented during the 1988-89 tax year. 
When a married woman earns less than 20,000 rand per 
year, it will greatly help her insofar as it will eliminate 
the problem of an additional assessment after the end of 
every tax year. Married women earning less than 20,000 
rand per year, and representing 83 percent of working 
wives On register, will then no longer have their income 
added to that of their husbands for assessment. | shall 
return to this subject when discussing the tax proposals 
for 1988-89. 


The commission has also recommended that a capital 
transfer tax replace the existing donations tax and estate 
duty. This new tax should rest on a simplified basis and 
be levied at a flat rate of 15 percent on the value of 
transfers of capital for which full consideration is not 
paid. The commission has also recommended that a 
lump deduction of 10,000 rand per year during the 
taxpayer's lifetime, and 250,000 rand on his death, be 
exempted from the capital transfer tax. Dispossessions 
between spouses should also be exempted, as well as 
legacies to religious, charitable, and educational institu- 
tions. 


The government accepts this proposal, but has decided 
that a deduction for the annual lump sum should be 
20,000 rand and not 10,000, and for an esiate | millon 
rand. This generous concession will mean that a taxpayer 
can make dispossessions of as much as 20,000 rand 
annually without incurring capital transfer tax, and an 
esiate will have to be worth more than | million rand 
before cetracting the tax. As the preparation of an 
amending bill or. capital transfer tax would take some 
time, the existing legislation would be suitably amended 
during the preseni session of Parliament so as to bring 
similar relief as far as possible. The amended provisions 
will apply to the estate of any person who dies on or after 
today or to any donation made on or after today. 


Various other recommendations accepted by the govern- 
ment will be discussed later under the tax proposals for 
this year. The government is of the opinion thai the 
commission proposals, as they will be applied over th< 
next few years, will help to create a sound basis for higher 
growth rate in the South African economy. 


The tax burden will be spread over a wider area anc 
cover more taxpayers, whick will be more equitable. The 
total tax collections will thus in future grow to a much 
greater degree than previously, in step with the economy. 


Full particulars of the pattern of expenditure in the 
current financial year have already been given in the 
additional budget speech. It will suffice to add that the 
budget overrun was limited to 2.1 percent of the main 
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budge and that the revised estimates of expenditure for 
the 1987-88 financial year amounts to 47.836 billion 
rands, an increase of 18.9 percent on the previous year. 


On the revenue side, total tax revenue last year is 
expected to be 37.822 billion rands, which ‘s 621 million 
rands lower than that provided for in the main budget. 
The most important deviation was in the mining secicr, 
which during the past year had to cortend with sharp 
cost increases, strikes, and the fall in coal exports. Gold 
mines will thus contribute an expected 500 million rands 
less than provided for in the budget. while income tax 
payments by diamond and other . estimated to 
be 247 million rands lower. Col! on ” mcome tax 
on individuals are at present sated ai 11.9 billion 
rands, which reflects a relative al! .b<tfall of 200 
million rands on the amount inci. ° tue last budget. 
Payments by nonmining companies, however, should 
reacii the budgeted amount. 


As regards taxes on goods and services, revenue from 
sales tax is expected to exceed the dudgeted amount by 
255 million rands, while customs duty «cceipis, reflect- 
ing the upswing in the economy and in imports, grew by 
more than 24 percent as agairst the 1986-87 receipts. 
The abolition of certain rbates on the excise duty on 
distillate fuels coniributed to estimaicd e=s%s7 revenue 
exceeding the budgeted figure by !10 million rands. 


As a result of an overshoot on the estimated revenue 
from the sales tax on fuel, which since A=gust 1987 has 
been collected by customs anc excise as past of the 
consolidated fuel levy, revenue from ihis source wil! be 
only 700 million rands, compared with the budgeted sum 
of 1.075 billion rands. The revised estimates of revenue 
and expenditure resuited in a deficit before borrowing of 
10.014 billion rands for the 1987-88 financial year, or 
about 5.8 percent of the gross domestic product. 
Together with loan redemptions of 2.593 billion rands, 
this brought the firancing -equirement to | 2.607 billion 
rands. This was met, among others, by way of the 
purchase of stock by the public investment coinmissicn- 
ers of 4.103 billion rands, as well as the sale of steck of 
4.785 billion rands to capital market investors, the latter 
amount exceeding the budgeted figure by a mere 435 
million rands, 7nd thus aot resulting in any upward 
pressure on interest rates. 


Furthermore, as indicated last year, |.2 billion ~=nds of 
the so-called debt standstill funds was used for Exche- 
quer financing, 476 million of this representing funds 
that were converted into long-term loans. On account of 
the popularity of the senior citizens savings bonds, net 
financing by way of bonds arount<i to 857 million 
rands, exceeding the budgeted amount by more than 500 
rrillion rands. 


We now come to the financial year 1988-89. In the 
printed estimate of revenue to be tabled today, provision 
is made for total tax revenue of 42.840 billion rands, 
which represents a 13.3 percent fe crease on the 1987-88 
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revised estimate. Inland revenue and customs and excise 
are expected to contribute 39.040 billion rands and 3.8 
billion rands respectively. The following revenue is 
expected from specific tax sources: Gold mines will 
contribute an estimated |7 percent less than last year, as 
a result of increased working costs, as well as the recent 
fall in the gold price. As opposed to this, the improved 
profitability of companies is expected to result in a 21 
percent increase in income tax from nonmining compa- 
nies. 


An increase of 23 percent to 14.650 billion rand is 
anticipated for individual income tax, stemming mainly 
from increased salaries and the consequent bracket 
creep. Sales tax should contribute | 1.6 billion rand to the 
fiscus in the coming year, while an increase of 10 percent 
in revenue from excise duty is anticipated. The effect of 
the economic upswing is reflected in imports and should 
result in an estimated 13 percent increase in revenue 
from customs duty. As already announced, the fuel levies 
previously going to the National Road Fund and the 
major part of those going to the Central Energy Fund will 
henceforth go to the Exchequer. The expected revenue 
from these will be 1.010 billion rand and 330 million 
respectively, and provision for these sums will be made 
in a second print of the estimate of revenue. 


The printed estimate expenditure for 1988-89 amounts 
to 52.933 billion rand provided in last year’s main 


budget. 


As full details are provided in the expanded budget 
speech, a few remarks on certain expenditure items will 
now suffice. In addition to the 124 million rand pro- 
vided last year for immediate emergency aid in the Natal 
flood disaster, a further amount of 141 million rand is 
included in the 1988-89 budget for the reconstruction of 
damage infrastructure. Further sums in respect of the 
most recent floods are provided in a supplementary 
expenditure proposal. 


The continuation of the state job creation and training 
program is still regarded as important and necessary, and 
183 million rand is included in the estimates. Since the 
state president announced a special upgrading program 
in 1986, an amount of 726 million rand has been made 
available and a further 106 million rand is now being 
provided for this program. 


For the 1988-89 financial year, the RSA Government 
has provided a further 37! million rand of its outstand- 
ing regional 5-year commitment to the development of 
the Bank of Southern Africa. This brings the total 
contribution to the bank’s development fund to 1.525 
billion rand. 


I now wish to turn to supplementary expenditure pro- 
posals. The government is of the opinion that a degree of 
relief for social pensioners is both necessary and justi- 
fied. A sum of 110 million rand will thus be included in 
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the supplementary estimates for this year, as a once-off 
bonus which will be payable to social pensioners during 
this year. Further particulars will be announced by the 
respective ministers. 


Senior citizens that are largely dependent on interest 
income are severely hit by both inflation and relatively 
low rates of interest. In order to assist them, the intro- 
duction of senior citizens savings bonds was announced 
in last year’s budget. Due to the unforeseen popularity of 
these bonds and the potential threat of disruption of 
financial markets, that issue soon had to be stopped. Due 
to the need that still exists for such an instrument, and 
our undertaking to conduct further investigations in this 
regard, it has veen agreed that banks, building societies, 
and the Post Office will offer senior citizens a new 
savings instrument of fairly narrow dimensions. The 
instrument will be available for a minimum period of 3 
years and will be limited to individuals of 65 years and 
older with a maximum investment per individual of 
30,000 rand. The return on the investment will be fully 
taxable and the rate for the first 12 months will be 15 
percent per annum. Based on the interest rate at present 
being offered to senior citizens on similar savings instru- 
ments by some building societies, the subsidy which the 
state under present circumstances will pay on this instru- 
ment will be some 2 and 1/2 percent. Full particulars of 
this savings instrument, as well as the date on which 
Eee banks, building societies, and the Post 
ice. 


The new investment instrument is additional to any 
amount presently invested in the state senior citizens 
savings bonds. Interest rates from the latter will remain 
at the present 15 percent. An amount of 20 million rand 
will be provided in this project for the state’s interest 
subsidy. 


In addition to emergency relief of 141 million rand in 
respect of the 1987 flood disaster in Natal, it’s been 
decided to include at this stage an additional sum of 200 
million in the supplementary estimate as the govern- 
ment’s contribution to the cost of recent floods in Natal, 
the Orange Free State, and northern Cape. 


The transfer of the municipal police function from the 
provinces to the South African Police with effect from 
the Ist of April this year involves certain structural 
adjustments for which an additional sum of 72 million 
rand will be provided. 


The principle that the state pay municipal rates on its 
property in local authority jurisdictions is embodied in 
the Rating of State Property Act 1984. In addition to an 
initial contribution by the state of 111 million rand, as 
included in the printed estimate of expenditure for this 
year, a further sum of 80 million rand is to be provided 
in the supplementary estimates, in view of the intended 
full implementation of this act on the Ist of July this 
year. This brings the total provision to 191 million rand. 
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As already announced, the fuel levy will from the Ist of 
April this year no longer be deposited in the National 
Road Fund. Provision must therefore be made in the 
supplementary estimates for the financing of the contin- 
uation of the function that previously was provided from 
that fund. A sum of 550 million rand for this purpose 
will be included under the (?road) transport in the 
supplementary estimate. 


In the case of the Central Energy Fund, the continuance 
of its obligations for 1988-89 requires no contributions 
from the Exchequer, since the present substantial 
reserves are not affected by the decision to discontinue 
the earmarking of funds for this purpose. 


After provision has been made for the forgoing supple- 
mentary expenditure proposals of 1.032 billion rand, 
and a suspension of 100 million rand in respect of 
defense expenditures pending certain structural adjust- 
ment investigations, total expenditure for this year, is 
53.865 billion rand, an increase of 12.6 percent on the 
revised figure for last year. 


We now come to tax proposals [words indistinct] that 
have not been increased in several years and thereby not 
kept pace with the substantial rise in the retail prices 
concerned. 


Between 1977 and 1987, the percentage rise in the duties 
on these products was less than a quarter of the rise in 
the consumer price index for beverages and tobacco. The 
Margo Commission recommended that these duties be 
adjusted more regularly. The following increases in cus- 
toms and excise duties are, therefore, now proposed: 


The duty on all beer, whether locally produced or 
imported, but excluding sorghum beer, should be raised 
by approximately 1.9 cents per 375 m! bottle, popularly 
known as the pint, or 4.8 cents per liter. The estimated 
extra revenue will be some 70 million rand this year. The 
customs and excise duty cn spirits, such as whisky, 
brandy, and gin, should be raised by approximately 1.8 
cents per tot, that is 156.28 cents per liter of pure 
alcohol. This should yield an estimated extra 50 million 
rand for this year. The customs and excise duty on 
cigarettes should be increased by 2 cents per 10 ciga- 
rettes, and on cigarette tobacco by 2 cents per 50 grams. 
This should yield an estimated extra 60 million rand for 
this year. 


These increases take immediate effect and apply to all 
goods not yet cleared for domestic consumption. In 
accordance with Section 58 (1) of the Customs and 
Excise Act 1964, the formal tax proposals concerning 
customs and excise duties are now laid on the table for 
parliamentary consideration. Traders should sell the 
stocks purchased at the old rate of duty at current prices 
and adjust prices only once new stocks are received. 
Second, we come to inland revenue. First, non-residents’ 
tax on interest. As long as South Africa requires foreign 
financing and is simultaneously constrained by foreign 
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debt arrangements, this tax is an obstructive and cost- 
raising factor. Its base has already been eroded by many 
unavoidable exceptions and its abolition would involve a 
loss of revenue of about 30 million rands. It is proposed 
that from tomorrow interest accruing to foreign lenders 
will no longer be taxed. 


To facilitate the rationalization of company groups, 
provision will be made in the 1988 Revenue Amend- 
ment bill for a moratorium on the payment of stamp 
duty and transfer duty on rationalization schemes 
approved by the Commission for Inland Revenue. The 
moratorium extends from | July this year to 30 June 
next year. Consequential loss of revenue will be some 5 
million rands. 


Income tax on individuals: Standard Income Tax on 
Employees, SITE. For many taxpayers this is one of the 
most important recommendations of the Margo Com- 
mission that will be implemented this year. Simply 
stated, this tax works as follows: For a man or a single 
woman earning remuneration at a rate not exceeding 
12,000 rands per annum, or 20,000 rands in the case of 
a married woman, tax liability will be finally determined 
by deductions in accordance with the PAYE [pay as you 
earn] system. These taxpayers will no longer need to 
submit tax returns. This new sysiem comes into opera- 
tion in the current year of assessment, that is, from the 
beginning of this month. Revised SITE deduction tables 
will shortly be issued to employers, but in the meantime 
the deductions will continue on the basis of the latest 
PAYE table. This should eliminate most of the problems 
of the present financial deduction system. 


Where a married woman’s income is greater than the 
limit of 20,000 rands, it will, less 22.5 percent—that is, 
the existing tax concession therefore remains, it will be 
added to her husband’s income and will accordingly be 
taxed at his marginal tax rate [sentence as heard]. The 
joint tax burden will, however, still be considerably 
higher in this case than if she had been subjected to the 
SITE system. To soften the impact of this transition, a 
system of shrinking deductions will be introduced, which 
in practice will entail a gradual phasing-in of the higher 
tax rate which would have been payable above 20,000 
rands. The loss of tax consequent upon the introduction 
of SITE will be 117 million rand in the coming year, and 
503 million rand in a full year. The successful implemen- 
tation of SITE will require the following further adjust- 
ments to the income tax system. Firstly, a rebate for 
medical expenses and expenses in connection with phys- 
ical disability. The present limited deduction with regard 
to these expenses doesn’t fully take into account individ- 
ual ability to pay and taxpayers with large medical 
expenses are disadvantaged relative to those with smaller 
expenses. In addition, it costs the fiscus some 420 
million rands in a full year. The Margo Commission has 
recommended that medical costs be allowed as deduc- 
tion only if they exceed 5 percent of taxable income with 
no restriction on the amount deductable. The present 
system of unlimited deductions for those older than 65 
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should, however, be retained. This proposal has been 
accepted and will be implemented this year. The existing 
separate deductions for physical disability and medical 
expenses will be combined, and apart from the 5 percent 
rule, there will, thus, henceforth be no limit to the 
deduction a physically disabled person can claim for 
expenses arising from the disability. This new arrange- 
ment will generate additional revenue of 144 million 
rand in the 1988-89 financial year. 


The rebate for insurance premiums and for contribu- 
tions to providence and benefit funds and to the unem- 
ployment insurance fund: The Margo Commission has 
found that the present rebate, maximum 75 rands for 
insurance premiums, favors one savings medium above 
the others. The commission also observed that this 
rebate cost the fiscus dearly, estimated at 145 million 
rands in a full year. But, nonetheless, gives no significant 
relief to individual taxpayers. Furthermore, in the case 
of providence funds, a deduction of the employer's 
contributions is allowed when the taxable portion of any 
benefit paid out is determined. The commission, there- 
fore, recommends that the rebate be abolished. This 
proposal has been accepted and will be implemented in 
the present tax year. The consequential revenue for the 
present financial year will be 65 million rands. 


Dependents rebate: The Margo Commission has recom- 
mended that this group rebate, too, be abolished. The tax 
system should not recognize assistance to dependents 
which, moreover, is something which can be abused. 
This recommendation is accepted. This source will not, 
however, provide the fiscus with any additional revenue 
in the 1988-89 financial year, but in a full year it should 
yield 18 million rands. The abolishing of the forgoing 
deductions and rebates broadens the tax base and com- 
ports with the broad philosophy of the Margo Commis- 
sion, which the government has accepted. 


Rates and rebate adjustments: The government places a 
very high premium on granting tax relief and, notwith- 
standing the limited room for maneuver in this budget, it 
has been decided to implement, as far as possible, tax 
measures that will be to the benefit of the greatest 
number of taxpayers. It has therefore been decided to 
compensate taxpayers for any adverse effects of the 
abolishing of the deductions as rebates. Moreover, as 
frequently in the past, relief is given to the maximum 
degree that can now be afforded for the impact of bracket 
creep on the taxation of individuals. It is regretted that 
still greater relief is not possible. The room for this is 
unfortunately far too limited. These decisions are 
brought to fruition by means of the following proposal. 
Firstly, it’s proposed that the primary rebate for mar- 
riage taxpayers be increased from 920 rand to 1100 
rands, and for other taxpayers from 650 to 750 rands. 
The increased rebates will not only have the effect of 
reducing the amount of tax payable by all taxpayers, but 
will increase the threshold at which tax becomes payable. 
Secondly, a rate reduction is proposed, the effect of 
which will be that the maximum marginal rate of tax 
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now only becomes payable at a taxable income of 80,000 
rands, instead of the present 60,000 rands. In the pro- 
cess, the rates of tax of all taxpayers have been reduced. 
For example, the basic rate for taxable income less than 
12,000 rands has been reduced from 15 percent to 14 
percent. 


When the rate reduction and the increased rebate are 
taken together, taxpayers in the lower income bracket 
enjoy the largest relative reductions. The cost of these 
concessions for the 1988-89 financial year is 1.147 
billion rand, and for a full year, 1.176 billion rand. 
Third, it must be recognized that these reductions, too, 
should not be seen in isolation as, a substantial relief 
granted to two-breadwinner families in terms of the 
SITE system will further reduce tax liability for this year. 
And finally, it should be pointed out, as was envisaged 
when the more realistic valuation of fringe benefits was 
proposed, that the forgoing concessions more than com- 
pensate for the extra revenue accruing to the state from 
the further phasing in of the fringe benefits tax, which 
revenue was estimated at some 200 million rand. Partic- 
ulars of the further treatment of company cars will be 
given in a few moments. 


These measures, together with other tax proposals, rep- 
resent only the initial steps on the road of tax reform, but 
they show the government’s determination to make the 
tax system more responsive to the needs of the economy, 
by not only making it simpler and more efficient, but 
also by bringing into being a fairer tax dispensation. 


As to individuals, in particular the loss of tax consequent 
upon the introduction of SITE, the increase in the 
primary rebate and the reduction in tax rates amounts to 
1.264 billion rand. When provision has been made for 
the additional burden placed on taxpayers by the with- 
drawal of the medical insurance and dependence rebates, 
the total loss of revenue from income tax on individuals 
in the 1988-89 financial year is the substantial sum of 
1.055 billion rand. This is certainly not to be despised, 
for virtually all taxpayers will, in addition, also gain from 


the proposed measures. 


Company cars: As a result of an urgent request from the 
motor industry, which was experiencing difficult times 
in 1986, the relevant value for company cars in the 
seventh schedule for the Income Tax Act was scaled 
down, but on the understanding that they would be 
adjusted upwards once circumstances so justify. It has, 
accordingly, been decided to adjust these values and the 
necessary changes will be made in the table concerned. 
This decision, too, accords with the Margo Commis- 
sion’s recommendations. 


Tax evasion: It is disquieting that repeated warnings on 
tax evasion still fall in so many cases on deaf ears. Over 
the past month, various new schemes have seen the light 
of day, some of which enable taxpayers, without any risk, 
to reduce their tax liability by a greater allowance than 
the scheme itself costs them. The government remains 
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impeccably opposed to these artificial schemes. The 
commissioner for Inland Revenue has been directed to 
give urgent and thorough attention to each and every 
avoidance scheme coming to his attention, and to rout 
them out by means of the legislation at his disposal, or if 
need be, to propose suitable amending legislation. 


Minimum tax on companies: The Margo Commission in 
its report refers to widespread criticism of those compa- 
nies that, by making use of existing concessions and 
incentives, earn good profits and declare dividends while 
in no way contributing to the fiscus. It has been decided 
to introduce a limited tax on companies as a revenue- 
generating cash flow measure, more or less along the 
lines proposed by the commission. Tax will be levied on 
the company at the rate of 25 percent of so much of the 
dividends declared by it during a year of assessment as 
exceeds the sum of the normal tax paid for that year and 
the quantum of dividends received or accruing to it in 
that year. 


To ensure an income flow from this source during the 
1988-89 financial year, companies will be obliged to 
make a payment on the basis of figures for the most 
recent year of assessment, ending on or before 29 Feb- 
ruary 1988. It is intended that the tax for a particular 
year be based on the figures for the year immediately 
preceeding. The tax will be payable on 30 September 
1988 and on submission of a declaration. It will not be 
finally imposed, but will be a credit retained against the 
company’s future liability for normal tax. It is estimated 
that some 350 million rands will be collected from this 
source by the end of March 1989. 


Taxation of long-term insurers: Although the govern- 
ment has accepted the majority proposal of the Margo 
Commission on this tax, details of the application must 
still be settled by the Commission for Inland Revenue 
and the long-term insurers. Under the present tax rules, 
long-term insurers are taxed on 40 percent of their 
investment income and receipts from affiliated compa- 
nies. In comparison with other sectors in the economy, 
and given the magnitude of the investment funds that 
have been made and are being channeled to the insur- 
ance industry, it seems that the long-term insurance 
sector should make a bigger contribution to the fiscus. It 
is, therefore, proposed that with effect from years of 
assessment ending between | April 1988 and 31 March 
1989, the 40 percent factor be increased to 70 percent. 
The expected revenue from this proposal is estimated at 
170 million rands for the 1988-89 financial year, and 202 
million rands for a full year. 


Stamp duty on debit entries: The Margo Commission 
recommended the abolition of stamp duty and the duty 
on debit entries, with the proviso that if the duty were 
retained, it should also apply to transmission accounts 
with building societies and to the tele-bank facilities on 
the Post Office. The government favors the provisional 
retention of the duty and the alternative supplementary 
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proposal will be implemented after consultation with the 
institutions concerned. The extra revenue from this 
source for the 1988-89 financial year is estimated at 15 
million rands. 


Additional levy on heavy vehicles: Heavy vehicles pay 
an annual license fee, just as do light vehicles, delivery 
vans, and minibuses. Empirical studies have provided 
compelling evidence that heavy vehicles do not in this 
way fully pay for their share in road attrition. The 
government white paper on transport policy is clear on 
the point that that road users should pay for the provi- 
sion and maintenance of roads. It has, therefore, been 
decided to introduce a heavy vehicle levy at central 
government level. This should raise some 200 million 
rands in the 1988-89 financial year, which will go 
directly to the Exchequer. 


Adjusted revenue total: The forgoing tax proposals bring 
the total estimated revenue to 5.320 billion rands for 
customs and excise, including the Central Energy Fund 
and the National Road Fund levies, and to 38.685 billion 
rands for inland revenue, a total of 44.005 billion rands, 
or an increase of 16.3 percent above the revised total 
revenue for 1987-88. 


The deficit before borrowing and financing: After the 
forgoing supplementary budget proposals, the estimated 
expenditure and revenue for the 1988-89 financial year 
are, respectively, 53.865 billion rands, and 44.005 billion 
rands, and the deficit before borrowing is thus 9.860 
billion rands, about 4.9 percent of the estimated GDP. 
As loan redemptions will be about 2.671 billion rands; 
domestic stock, 2.425 billion; and foreign loans, 146 
million; and about 100 million rands, bonds, the state’s 
financing requirement for 1988-89 will be an estimated 
12.531 billion rands. It is proposed to finance this by 
stock sale to the public investment commissioners, 4.600 
billion rands; the roll-over of maturing stock, 2.425 
billion; further capital market stock issues, 4.350 billion; 
and bond sales, 250 million rands. 


It is estimated that new foreign loans of 500 million 
rands, at present within the debt standstill net, can be 
converted into long-term loans to the state, while there is 
also provision for raising short-term loans, treasury bills, 
of 410 million rands, for the financing of the Exchequer. 
The total financing available is thus 12.535 billion rands, 
leaving a small surplus of 4 million rands for the finan- 
cial year. These financial proposals should not exert 
upward pressure on the interest rate pattern. 


Some concluding remarks, Mr Speaker: The progress of 
the South African economy over the past year gives 
much cause for thankfulness. The recovery that began in 
1986 gathered momentum, and towards the end of last 
year in particular, it was displaying great strength. It is 
also encouraging that this upswing is now to a significant 
degree being propelled by private sector initiatives. Pri- 
vate consumption expenditure especially rose steadily 
while real private fixed investment showed a satisfactory 
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increase for the first time in several years. This improve- 
ment in domestic economic conditions was accompa- 
nied by the maintenance of a large surplus on the current 
account of the balance of payments, while there have, of 
late, been indications that this surplus is contracting. It is 
still more than adequate to enable all foreign loan 
commitments to be met and also from time to time to 
add to the country’s foreign reserves. 


Conditions in the money and capital markets, which for 
the greater part of 1987 were very easy, have also shown 
signs recently of tightness, and interest rates generally 
have tended upwards. But conditions are still very favor- 
able for a further increase in the rate of economic 
growth. Other favorable trends in the economy are the 
drop in the rate of inflation, the reasonably stable rate of 
exchange, the fall in unemployment, and the general 
improvement in business confidence. 


Against this background it has become necessary to 
effect a shift in the approach to economic policy. In 
preparing the 1987-88 budget it was clearly necessary 
that the economic upswing, which was then in its initial 
stage, be further encouraged. Last year’s budget was thus 
designed to be moderately stimulatory. In the present 
circumstances, where the growth rate has substantially 
improved and the prospects are good for a further 
acceleration in overall economic activity, a more cau- 
tious approach is indicated. It is important that a sound 
balance now be obtained between, on the one hand, our 
need for securing the highest possible growth rate, and 
on the other, the awareness that factors such as the 
balance of payments, the availability of investment 
funds, and the rate of inflation place firm constraints on 
our growth capability. The budget for 1988-89 is indeed 
linked to these needs of the economy. As much room as 
is appropriate is left for further expansion of total 
private sector spending by keeping the government's 
own spending as low as possible. Only comparatively 
modest tax concessions are possible for the individual, 
but we have done what we could within our financial 
constraints to maintain the level of personal disposable 
income as far as possible. In this way the government's 
borrowing requirements are kept relatively low, as is 
reflected in the fact that in nominal terms the deficit 
before borrowing is marginally below last year’s, while as 
a proportion of GDP it has fallen from 5.8 percent in the 
previous year to 4.9 percent for 1988-89. 


However, the budget for 1988-89 not only takes the 
short-term cyclical needs of the economy into account, 
but also introduces a period of profound structural 
adjustment to the tax system and of the further imple- 
mentation of an appropriate system of control over 
aggregate state spending. Clear examples of further mea- 
sures to control government expenditure are the move 
away from earmarked funds and a streamlining of the 
process of priority determination for capital expendi- 
ture. 
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As far as the tax system is concerned, a number of the 
major tax reform proposals of the Margo Commission 
now take effect. This reform action will be continued 
over the following year or two as the government's 
decisions on the proposals are implemented, as is indi- 
cated in the white paper. 


Finally, this budget should also be seen as continuing the 
shift in emphasis in the approach to economic policy 
announced earlier this year by the state president. It 
seeks to facilitate the bringing into being of a sound and 
well-disciplined economy in which the private sector in 
particular must play a vital role and which must generate 
greater welfare for all the people of southern Africa. 


I should like to express my thanks to the following: First, 
to the state president for his ready grasp of the issues at 
stake in the economy and of the steps that must be taken 
towards a better functioning system with a high growth 
potential and greater price stability; the cabinet, minis- 
ters’ councils, and the heads of their departments for 
their understanding and cooperation—fiscal discipline 
demands sacrifices, hard decisions, and thorough-going 
manageinent—and I thank them for their cooperation in 
this regard; then the director general in the Department 
of Finance. I frequently paid public tribute to their 
sterling quality and their dedication, and I am happy to 
do so again. 


A special word of thanks goes to everybody involved in 
the crafting of this very difficult budget. The evaluation 
of numerous alternative frameworks was very demand- 
ing and time consuming before the finished product 
emerged. In particular the director general, Dr Sials, and 
his task group on the Margo Report call for a special 
word of thanks for their thorough investigation and plain 
hard work in the preparation of the white paper on 
taxation. I also thank my two colleagues, the deputy 
ministers of finance, and would like to express my 
congratulations to Mr Kent Durr on his well-merited 
promotion. My good wishes go with him in his new 
portfolio. The selfless dedication of these two gifted 
colleagues is truly inspiring. The South African Reserve 
Bank and the Land Bank—both these bodies each make 
their own special and indispensable contribution to the 
management and development of our country, for which 
they deserve the thanks of us all. A special word of 
gratitude must go to Dr de Kock and the deputy gover- 
nors of the Reserve Bank for their counsel on our several 
advisory financial and monetary management forums, 
and the Standing Committee on Finance. This commit- 
tee does extremely valuable work and is itself a testimo- 
nial to the discussion, advisory, and control functions 
that the new constitutional dispensation has opened up. 


Mr Speaker, I now lay on the table the expanded budget 
speech; the estimate of expenditure to be defrayed from 
state revenue account during the financial year ending 31 
March 1989; statistical and economic review; taxation 
proposals; white paper on the report of the commission 
of enquiry into the tax structure of the Republic of South 
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Africa; and estimates of revenue to be received for. and 
estimate of expenditure :> be defrayed from, accounts 
for provisional services during the financial year ending 
31 March 1989 for the Cape, Transvaal, Natal, and 
Orange Free State. 


Minister Says 582 Child Detainees Awaitizg Trial 
MB151552 Johannesburg SAPA in English 1410 GM1 
15 Mar 88 


[Text] House of Assembly, Mar 15, SAaPA—There were 
$82 people under 18 awaiting trial in prison on D- -em- 
ber 31 1987, the minister of justice, Mr Kobie Coetsee, 
said in reply to a question from Mrs Helen Suzman (PFP 
Houghton). 


Awaiting trial prisoners were segregated from sentenced 
and other categories of prisoners as far as possible. 


Commentary Details Aid to African States 
MB180538 Johannesburg Domestic Service in English 
0500 GMT 18 Mar 88 


{Station commentary] 


[Text] As the often fierce political storms continue to 
dominate the news headlines in respect of South Africa’s 
position in the international community, South African 
experts in a number of fields are quietly going about the 
business of building bridges with the countries of Africa. 


The contrast between the rhetoric of the sanctioneers 
and boycotters and what is actually happening on the 
ground was highlighted this week when the deputy 
minister of foreigs: affairs, Mr Kobus Meiring, disclosed 
that last year only one African country had had no trade 
whatsoever with South Africa. 


Apart from trading with other African countries, South 
Africa’s cooperation with the continent extends over a 
wide range of financial, professional, technical, and 
scientific assistance. 
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Earlier this month, a South African, Mr John Peter, was 
awarded the Order of the Star of South Africa for his 
pioneering work on an exceptional development aid 
project on an isolated island in Equatorial Guinea, 
during which he had to face an unknown, undeveloped, 
and hostile environment in the interests of his country, 
and isolate himself completely for all practical purposes 
from family, friends, and the normal amenities he would 
enjoy in South Africa. 


This week—at the other end of the scale—work started 
in earnest on the joint South African-Lesotho project 
known as the Highlands Water Project. This massive 
scheme, which will cost around 4,000 million rand at 
1985 prices, will be of benefit to both countries. It is the 
latest in a long list of public and private sector coopera- 
tion with Lesotho over a period of 22 years that has kept 
the economy of Lesotho afloat and promoted its growth. 


In Swaziland, the head of South Africa’s trade mission, 
Mr Sam Sterban, has given details of a plethora of South 
African aid projects in that country. These projects range 
from assistance with the development of game reserves, 
to aid to an industrial center for the training of unskilled 
workers, to involv°ment—through professional staff and 
annual financing of 300,000 rand—of a cattle farm 
project. 


In Botswana, an example of South African cooperation is 
the decision to assist in the development of a soda ash 
project at the Sua Pan. 


At another level, South Africa paid over 577 million 
rand in the current financial year to Botswana, Lesotho, 
and Swaziland in terms of the Customs Union Agree- 
ment—an agreement which saves these countries the 
necessity of estabiishing and running a costly customs 
control infrastructure of their own. In the case of Leso- 
tho, customs receipts channeled from South Africa rep- 
resent nearly 70 percent of total recurrent revenue. 


In these and many other respects, South Africa’s pres- 
ence in southern Africa makes a constructive 2nd major 
contribution to the stabilization of an otherwise destabi- 
lized subcontinent. 
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Burkina Faso 
Coordinating Committee Issues Communiques 


Communique on Faso Danfani 
AB171443 Ouagadougou Domestic Service in French 
1300 GMT 17 Mar 88 


{Communique issued by the Popular Front’s Coordinat- 
ing Committee in Ouagadougou; read by Raymond 
Edouard Ouedraogo, director of the National Broadcast- 
ing Service—live or recorded] 


[Text] One of the issues that captured the attention of the 
Burkinabe public and generated the most varied reac- 
tions in 1987 was undoubtedly the fact that it was made 
mandatory for civil servants to wear the Faso Danfani. 
Following democratic discussions during the debate on 
the review of the 4 years of the revolution, in confcrmity 
with the major guidelires of the action program of the 
Popular Front, and on the basis of the general spirit of 
the said program, the Coordinating Committee of the 
Popular Front, after an objective analysis of the issue of 
wearing the Faso Danfani, believes that it is its duty to 
express the following views in order to enlighten the 
militants of the democratic and popular revolution: 


The wearing of the Faso Danfani is a positive measure, 
because it resulis from the objective necessity: 


1. To produce and to consume Burkinabe-made goods in 
order to sustain and to develop the national economy; 


2. To promote the country’s fashions, an element of our 
cultural identity. 


However, as practical experiences have shown, one can- 
not achieve these objectives by forcing people to wear 
the Faso Danfani or by being repressive. In fact, such a 
solution to promote the wearing of the Faso Danfani, as 
the measure is only limited to civil servants and as its 
[words indistinct] aspects, can only be inefective and can 
even be harmful to people. 


This is why, conscious of the need to stress sensitivity 
and persuasion, the Coordinating Committee of the 
Popular Front, which has always sought to break away 
from populist and terrorist methods of the past, is calling 
on the conscience of everyone so that producers and 
consumers can ensure that our national products are 
revalued and given preference by consumers. Thus, in 
order to make this new approach concrete, an approach 
aimed at correcting the errors of the past, the Coordinat- 
ing Committee of the Popular Front announces the 
cancellation of the present law regulating the wearing of 
the Faso Danfani. However, conscious of the need to 
promote the Faso Danfani and Fani Fani cloths, because 
it is legitimate to maintain and to develop them both 
economically and culturally, the Coordinating Commit- 
tee of the Popular Front has decided to introduce these 
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two types of dress as official Burkinabe dress. Thus, at all 
official ceremonies, the Faso Danfani and Faso Fani 
dress will be used by all Burkinabe participants in such 
ceremonies. 


The militants of the RDP [Popular and Democratic 
Revolution], men and women, young men and old men, 
must understand that economic independence is a con- 
stant struggle which is supported by the struggle to 
develop our national products and against the flooding 
of our markets with goods from capitalist and imperialist 
countries. The enlightened businessmen have an impor- 
tant role to play in this regard. Rather than serving as 
distribution channels for foreign products, they shouid 
work to develop our resources through local processing, 
thus creating jobs and added value for our products. By 
processing our cotton locally and by consuming its 
products, we will be providing capital and means for the 
farmers to improve their living and working conditions. 
We shall then be reducng our financial and economic 
dependency. We shall be fighting concretely against 
imperialist exploitation. The Faso Danfani must stop 
being a fabric worn by force and should become a fabric 
worn with pleasure and elegance, because it should 
represent for us the hard work of our workers and their 
know-how. 


Forward for the wearing of the Faso Danfani and the 
Faso Fani! Long live the rectification process! The 
fatherland or death, we will win! 


[Issued] Ouagadougou on 15 March 1988; 


[Signed] The Coordinating Committee of the Popular 
Front. 


Communique on Housing 
AB171514 Ouagadougou Domestic Service in French 
1300 GMT 17 Mar 88 


{Communique issued by the Popular Front’s Coordinat- 
ing Committee in Ouagadougou; read by Raymond 
Edouard Ouedraogo, director of the National Broadcast- 
ing Service—live or recorded] 


[Text] The Popular Front’s Coordinating Committee 
met on 15 March 1988 to examine the issue of housing in 
Burkina Faso, particularly in the cities of Ouagadougou 
and Bobo Dioulasso. A thorough analysis of the situation 
revealed that: 


1. For almost 2 years now, it has become extremely 
difficult for tenants to find houses or apartments avail- 
able to rent. This situation has been caused not only by 
lack of houses, but also by the deliberate refusal of some 
landlords to rent their houses. Second, speculation in the 
housing sector is on the rise in defiance of the regulations 
governing rents in Burkina Faso. Confronted with vari- 
ous difficulties in finding houses, many tenants have 
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been forced to become the accomplices of the housing 
speculators by subscribing to strange rental conditions 
that clearly contradict the regulations in force. 


In view of this particularly alarming situation, the Pop- 
ular Front’s Coordinating Committee has taken the 
following measures: 


1. Urgently allocating the Socogib [Burkina Construction 
and Real Estate Management Company] houses and 
those of the Year 4-B village. 


2. Abolishing the measures concerning the remittance to 
the state of part of rents, the amount of which is less than 
or equal to 5,000 CFA. francs a month. 


3. Reducting the rate of remittance to the state of rents 
over 5,000 CFA francs a month. The new rates will be 
— by a law to be promulgated by the Minister of 
inance. 


4. Systematically and rigorously controlling the lease 
contracts all over the country. 


The services in charge of housing issues must immedi- 
ately see to the implementation of the forementioned 
measures with the support they will need from every 
militants. 


The Popular Front, aware of the fact that housing is an 
essential need for man, is committed and willing to 
implement the 10 March 1988 action program, and will 
strive to carry out the housing strategy of our revolution 
in order to give a house to each Burkinabe. In this regard, 
the Popular Front will, in addition to the current mea- 
sures, initiate some other programs such as the project of 
large-scale housing and the establishment of loans for 
housing projects in order to find structural solutions to 
the housing problem. 


The fatherland or death, we will win! 
[Signed] The Popular Front Coordinating Committee 


Official Discusses New Guidelines, Objectives 
AB172143 Domestic Service in French 
1300 GMT 17 Mar 88 


[Excerpts] Since yesterday, the Revolutionary Commit- 
tees, the CR’s, have become the popular organs for the 
exercise of revolutionary power in Burkina Faso. In 
addition to that, the National General Secretariat of the 
Commitiees for the Defense of the Revolution [CDR] 
has been replaced by the National Coordinating Com- 
mittee of the Popular Organizations, headed by Captain 
Arsene Ye Bognessan. But, George Baya Iboudou, what 
are the fundamental objectives of the political organiza- 
tions of the revolutionary masses? 
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[Iboudou] To get the maximum information, the press 
met with Capt Arsene Ye Bognessan yesterday. Accord- 
ing to the CNSP coordinator, it is necessary, in this new 
restructuring of the popular power, to distinguish prin- 
cipal organizations from specific organizations. By prin- 
cipal organization, one means the revolutionary commit- 
tees of workers in workplaces, including the informal 
sector and the CR’s of [words indistinct]. 


Concerning specific organizations, Capt Ye Bognessan 
stated that there would be four national unions, namely 
the National Union of the Youth of Burkina Faso, the 
National Union of Burkinabe Women, the National 
Union of Burkinabe Elders, and the National Union of 
Burkinabe Civil Servants. But how will this be organized 
in villages and zones? 


According to Capt Ye Bognessan, the villages will even- 
tually establish these various organizations. Each union 
will have separate and autonomous offices. All the 
grassroot executive bureaus of these revolutionary com- 
mittees will form what can be called the Revolutionary 
Council of Villages and of Sectors. The Revolutionary 
‘ yuncil will therefore be the organ in charge of basic 
popular authority in the villages and sectors. It will be 
responsible for administration, management, mobiliza- 
lion, security, cleanliness, and above all, socioeconomic 
development efforts. 


At the regional level, regional youth, women, and so 
forth coordinating committees will be formed. The 
regional youth coordinating committee, for example, 
automatically becomes the subsection of the National 
Union of the Youth of Burkina Faso. At the provincial 
level, the same principle will prevail. The various 
regional coordinating committees will [words indistinct] 
at the provincial level [words indistinct] provincial sec- 
tion. 


At the national level, for each of the categories, there will 
be a national executive—a national executive bureau of 
the union of the youth, women, elders, and of farmers. 


Still according to Capt Ye Bognessan, the members of 
these national executive bureaus are automatically mem- 
bers of the coordinating committee of the Popular Front. 
Here, it comes out distinctly that the CR’s, unlike the 
CDR’s, are closely linked with state power. To return to 
workers, there will be a workplace revolutionary com- 
mittee within every production unit [words indistinct] 
revolutionary committees for the administration and 
management of the same unit. The revolutionary com- 
mittee for administration will have the same duties as 
the workplace CR's. In order to avoid any possible 
conflict between the workers and the officials of the 
administration and management, it is envisaged that a 
coordination bureau will be formed within the same 
production unit. 
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Concerning workplace CR’s, there will be workplace 
CR’s formed at all the places where workplace CDR’s 
existed. Capt Ye Bognessan also gave the following 
clarifications: It is not prohibited to be a member of 
several CR’s at the same time. For example, at the level 
of village, a young man can be a member of local youth 
CR and, if he is a farmer, he can at the same time be a 
member of the farmers’ CR, provided he is not an 
(2elected) member of the Executive Bureau of the district 
[words indistinct] 


The CDR’s also had some shortcomings which were 
largely criticized. There were two [words indistinct] of 
the UNTB [National Union of Burkinabe Workers] who 
were undoubtedly incapable of demonstrating the full 
measure of efficiency expected of them. What are the 
fundamental precautions taken to prevent the new orga- 
nizations from such shortcomings? 


Yes, concerning this issue, Capt Ye Bognessan made a 
selfless analysis of the organizational system of the old 
organs. It concerns pertinently the manner in which the 
bureaus were elected, generally without consulting the 
grassroots. Concerning the case of the UFB [Union of 
Burkinabe Women], Comrade Ye Bognessan deplored 
the fact that the structures of this women’s organization 
remained uncompleted. [passage omitted including 
words indistinct] undeniably on the creation of the 
National Bureau of the Youth of Burkina Faso. This 
bureau will have several components. These will be the 
student CR component, that of schoolchildren, pioneers, 
the youth of the [word indistinct]. Each component will 
be independent and will have its national bureau. All 
these components will work together to elect one execu- 
tive bureau. Concerning this new vision of the [word 
indistinct] organization, it has come out that reorgani- 
zation must be carried out abroad. 


However, [words indistinct] transition between the 
establishment of the new organs and the abolition of the 
old ones. Concerning this issue, the CDR executive 
bureau continues to assume the smooth running of the 
Orgenization by taking care of current affairs of the 
Organization until the new executive bureaus of the CR's 
are definitively established. [passage omitted] 


Gambia 


Four to Stand Trial for Coup Plotting 
AB171641 London BBC World Service in English 
1515 GMT 17 Mar 88 


[from the “Focus on Africa” program 


[Text] Trials are to open in The G: soon of a 
number of people charged with conspiracy. Last month, 
more than 20 Gambian and Senegalese nationals were 
arrested. At the time, they were picked up in connection 
with an alleged illegal passport racket. Now it seems 
there were connections with the coup plot involving 
Kukoi Samba Sanyang, who masterminded the bloody 
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but abortive coup attempt in 1981 that was crushed with 
Senegalese help. Kukoi fled the country, and it seems has 
not given up hope of overthrowing the government of 
President Dawda Jawara. From Banjul, Babacar Gaye 
cabled this report. 


[Begin recording] Of the 24 arrested, 4 are soon to appear 
in court on charges of treason while the rest have been 
released on bail. Two of the four, (Musa Faney) and 
(Usman Faney), are Gambians, whiie the other two, 
(Ahmadou Badjie) and (Adriane Sambou), are Senega- 
lese from the Casamance Region. They will face charges 
of conspiring to overthrow the Gambian Government, of 
procuring people to assist Kukoi Samba Sanyang in 
preparing for an armed attack on the country, of con- 
spiring to invade The Gambia, and of concealing trea- 
son. It is alleged that they knew about the conspiracy and 
failed either to report it or try to prevent it. 


According to the Office of the Director of Public Prose- 
cutions, part of the evidence against the four will be 
letters from Kukoi Samba Sanyang to (Usman Faney) as 
well as cassette recordings of him. When the accused 
were arrested, it was disclosed that they had been secur- 
ing travel documents to recruit people for military train- 
ing. It has since been revealed by the Senegalese author- 
ities that the recruits were to have been taken to Libya 
via Ghana. [end recording] 


Ghana 


Army Commander Inspects Military Maneuvers 
AB180933 Accra Domestic Service in English 
0700 GMT 18 Mar 88 


[Text] The Army commander and member of the 
PNDC, Major General Mensah-Wood, has paid a work- 
ing visit to soldiers currently engagec in the military 
operation codenamed “Exercise Full Impact” at the 
Jungle Warfare School at Achaise in the Eastern Region. 
The exercise, which started since last Tuesday, [as heard] 
is scheduled to end on the 28th of this month. 


Briefing newsmen who accompanied Maj Gen Mensah- 
Wood, the commanding officer of the Jungle Warfare 
School, Major G.B. Adejei-Mensah, said the operation 
forms part of the annual training program of the Ghana 
Armed Forces to put officers and men in combat- 
readiness for the difficult task of protecting the nation’s 
sovereignty and territorial integrity. Maj Adejei-Mensah 
said “Exercise Full Impact” differs from others that have 
taken place in the past because it involves the whole 
Ghana Armed Forces. He said for the first time officers 
and men from the combat support units like the Signal 
Regiment and Field Engineers are participating on com- 
petitive basis. 


The commanding officer said “Exercise Full Impact” is 
expected to sharpen the stamina and navigational abili- 
ties of the soldiers. They are therefore going through 
drills which inclu“e reconnaissance, vehicle ambush, 
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raid, and obstacle crossing. Units engaged in the exercise 
are the Ist, 2d, Sth, and 6th Battalions, Signal Regiment, 
Recce, Mortar, and the Field Engineers Regiments. The 
Navy and the Air Force are expected to join ‘ater. The 2d 
and 6th Battalions and Mortar Regiments have com- 
pleted their parts in the exercise. Also present at the 
exercise were the commandant of the Military Academy 
Training School, who is also the exercise director, and 
Lieutenant Colonel H.K. Agbeve, the director of Army 
training. 


GDR Official Signs Consular Convention, Departs 
AB171649 Accra Domestic Service in English 
1300 GMT 17 Mar 88 


[Text] The undersecretary for foreign affairs, Dr 
Mohamed Chambas, and his German Democratic 
Republic counterpart, Dr Heinz-Dieter Winter, this 
morning signed a consular convention at the end of the 
Germans’ 3-day official 10 the country. The convention 
seeks to protect the rights, needs, and interests of citizens 
of both countries as well as promote cultural, scientific, 
and economic relations between the two countries. Dr 
Chambas noted that the visit has further 

the already cordial relations between Accra and Berlin. 
Dr Chambas said Ghana and the GDR hold the view 
that unless there is complete disarmament in the world, 
there will be no peace. The two countries also hold 
similar views on apartheid and the Middle East. 


On his part, Dr Winter said progress in the world can 
only be achieved if there is opposition to those who 
dream of military superiority. He said his country 
believes that peace must be worldwide, and in this 
regard, will do all it can to ensure total world peace. Dr 
Winter has since left for Togo. 


Trade Union Congress Opens in Cape Coast 17 Mar 
AB172107 Accra Domestic Service in English 
1800 GMT 17 Mar 88 


[Excerpts] The third 4-yearly delegates congress of the 
TUC [Trades Union Congress] began today at Cape 
Coast. The theme of the 3-day congress is: Working 
People in Search of Democracy, Economic Progress, and 
Peace. Addressing the opening session, a member of the 
PNDC, Captain Kojo Tsikata, assured workers that the 
government has been reviewing closely the nation’s 
program with a view to making it more effective in 


it 
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government's goal is to 
grated and self-reliant economy in which increased pro- 
duction provides a sustainable basis for continuously 
improving the living standard of the average Ghanaian. 
Capt Tsikata declared: We know that exchange rate 
adjustments by themselves do not bring prosperity to our 
people. [passage omitted] 
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According to Capt Tsikata, the government has been 
partly responsible for allowing a communications gap to 
develop which was then exploited by reactionaries and 
enemies of the working people after posing as allies. 
[passage omitted] 


Guinea 


Border Talks With Mali End; Resolutions Adopted 
AB181016 Conakry Domestic Service in French 
2200 GMT 17 Mar 88 


[Excerpt] The Guinea-Mali joint border committee 
meeting ended in Kankan at 2030 GMT this evening. At 
the closing ceremony, which took place at the Maison de 
la Guinee, a report on the meeting was adopted and a 
final communique was issued. [Name indistinct] reports 
from Kankan: 


[Begin recording] There was no surprise in Kankan. All 
the resolutions were unanimously adopted. The two 
sides expressed their determination to settle their border 
problems peacefully by implementing their various deci- 
sions in a more concrete way. At the closing ceremony, 
the agenda was strictly followed. This agenda was con- 
fined to the strict application of the regulations and 
border cooperation in various fields. The Conakry and 
Bamako delegations decided to ensure self-sufficiency in 
food for their peoples through the careful and rational 
management of common economic achievements. They 
also expressed the need to preserve their animal species, 
prevent deforestation and desert encroachment, and 
improve their feeder roads and international highways as 
recommended by the ECOWAS. They also decided that 
the peacekeeping forces of the two countries should work 
closely to keep order that is necessary for the realization 
of socioeconomic activities of common interest. The 
twinning of border towns was also stressed. [passage 
omitted] [end recording] 


USSR Meets Health Workers Union 
AB170839 Conakry Domestic Service in French 
2200 GMT 16 Mar 88 


[Excerpts] The visiting Soviet health workers delegation, 
which arrived in the country last Saturday [12 March], 
held a working session this afternoon with officials of the 
Conakry Health Workers Union. The meeting was aimed 
at exchanging information on the organization, struc- 
ture, program, and tasks of the health profession in the 
Soviet Union and in Guinea. [passage omitted] The 
spokesman for the Conakry Health Workers Union 
dwelt on the lack of materials and equipment in hospi- 
tals in the city, and hoped that some of these difficulties 
would be overcome through the cooperation existing 
between the two countries. [passage omitted] 
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Ivory Coast 


Beirut Embassy Reportedly to Close 21 March 
NC180655 Beirut Voice of Lebanon in Arabic 
0615 GMT 18 Mar 88 


[Text] The embassy of the Ivory Coast in Lebanon will 
be closed as of Monday [2! March]. The Ivorian author- 
ities are apprehensive about the dangers posed to their 
diplomats, which in turn could also affect Lebanese 
nationals in the Ivory Coast. It is noteworthy that their 
embassy has been attacked twice before, prompting the 
Ivory Coast to decide to close it. However, this decision 
was then reversed following measures to safeguard the 
diplomats and the embassy building. 


‘No Comments’ in Abidjan 
AB181405 Paris AFP in French 1329 GMT 18 Mar 88 


[Text] Abidjan, 18 Mar (AFP)—Sources in Abidjan have 
declined to confirm or deny reports from the Lebanese 
Ministry of Foreign Affairs that Ivory Coast has decided 
to close its embassy in Beirut as of Monday [21 March]. 
“We have no comments on this point,” an Ivorian 
diplomat merely told AFP. 


The Lebanese Embassy in Abidjan has simply indicated 
that Ambassador Nizar Chamas [name as received] was 
received at the Ministry of Foreign Affairs this morning. 
It was also impossible to get the reaction of Nagib Zaher, 
the Lebanese shi‘ite businessman and vice chairman of 
the influential Lebanese community in Ivory Coast and 
of the Lebanese World Cultural Union, who is now out 
of the country. 


It is recalled that according to official figures, there are 
60,000 Lebanese in Ivory Coast, where the Lebsnese 
community is actually estimated at about 180,000 per- 
sons, a figure which seems closer to reality. 


Houphouet Appeals to Botha on Sharpeville Six 
AB171647 Abidjan Domestic Service in French 
1245 GMT 17 Mar 88 


[Excerpt] [passage omitted] President Houphouet-Bo- 
= Ay the following message to President Botha of 


Africa asking for clemency for the Sharpeville 
detainees condemned to death: 


At this time, when you are about to make a very serious 
decision on the international community's appeal for 
mercy for the six people condemned to death, | would 
like to add my modest voice to those of all the world 
leaders to grant mercy to these young men. I believe that 
an attitude of understanding arid benevolence from you 
will contribute to facilitating the dialogue that we believe 
is essential to finding a solution to all conflicts. 


A positive response to our appeal, the head of state went 
on, will no doubt contribute to strengthening the action 
undertaken by those who are stubbornly and patiently 
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seeking peace through negotiations, an attitude that 
excludes al! vivlent acts that never solve any problems in 
a definitive manner. Mr President, please receive this 
expression of my highest consideration. 


[Signed] Felix Houphouet-Boigny. 


AB172156 Abidjan Domestic Service in French 
1930 GMT 17 Mar 88 


[Excerpt] In order to enable the developing countries to 
pay their debts, it is necessary to guarantee the price of 
our raw materials. The speaker of the National Assembly 
made the declaration this morning during a working 
session with a delegation of European parliamentarians, 
members of the development commission. This delega- 
tion came to be briefed on the political, economic, and 
social problems facing our country in order to prepare 
the Lome IV convention, the convention that regulates 
the commercial agreement signed by the African, Carib- 
bean, and Pacific countries and the European Economic 
Community. Issue: such as Africa’s indebtedness, 
human rights, and raising the value of raw materials, 
South-South cooperation and South-North cooperation 
were discussed during the meeting. Speaker Henri 
Konan Bedie called on the developed countries to suffi- 
ciently invest in developing countries and to raise the 
prices of our agricultural products. [passage omitted! 


Mali 


Algerian Delegations Conclude Talks 17 Mar 
AB181034 Bamako Domestic Service in French 
0700 GMT 18 Mar 88 


[Excerpts] The Algerian minister of interior yesterday 
ended his 72-hour friendly working visit to the country. 
The visit is part of the ongoing consultations between 
our two governments. During his visit, His Excellency 
El-Hadi Khediri, member of the FLN Central Commit- 
tee, and Colonel Abdourahmane Maiga, minister of 
territorial administration and grassroots development, 
presided over the opening and closing sessions of delib- 
erations between ian and Malian delegations, in the 
presence of His Excellency (Abdelghani Akbar), the 

ian ambassador to Mali and member of the FLN 
Central Committee. 


A report on the working session was adopted at the end 
of the meeting which was devoted to some aspects of 
cooperation between the two countries. (Masere Yata 
Saye) has the details. 


{(Saye)]} During the 3-day working session, which 
brought together experts from both countries, three main 
issues were discussed: Evaluation of cooperation 
between the two ministers, development of the border 
areas, and miscellaneous issues. In the report that was 
made and adopted on this session and read by (Djabou 
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Yaga}, Mali’s consular officer in Tamarrasset, it was 
noted, concerning the first issue, that the Malian side 
expressed gratitude for Algeria’s presentation of a large 
consignment of materials for civilian protection and the 
training of officers and noncommissioned officers. On 
the second point, which concerns development of the 
border areas, the two parties reiterated their desire to do 
everything to develop their border areas to promote the 
socioeconomic integration of Malian drought victims 
currently living in Algeria. In this regard, they noted with 
satisfaction the actions taken by the [word indistinct] 
and governors of the border regions. As such, a meeting 
has been planned for border authorities to draw up a 
protocol agreement on the creation of bilateral commit- 
tee charged with the execution of development projects 
in these areas and the socioeconomic reintegration of 
Malian drought victims currently living in Algeria. 


Under miscellaneous issues, it was decided to increase 
the exchange of experience between the two sides in the 
field of administration and decentralization. In the cul- 
tural sector, the report stresses the need to promote the 
twinning of Algerian and Malian towns, and to 
cultural, artistic, and sporting exchanges. It called for the 
development of trade between the peoples of the border 
areas. These decisions, if implemented, will enable the 
two governments to develop their common border areas 
to make it a shining example of South-South coopera- 
tion. [passage omitted] 


The Algerian delegation returned to Algiers yesterday 
afternoon. 


Prime Minister Receives DPRK Defense Minister 
AB172058 Bamako Domestic Service in French 
1500 GMT 17 Mar 88 


[Excerpts] Malian Prime Minister Mamadou Dembele 
this morning received at Koulouba on behalf of Head of 
State General Moussa Traore the of District 
910 of the Rotary Club and General (Chang Wong-Jin), 
the Korean minister of national defense and deputy chief 
of army staff. [passage omitted] The DPRK minister of 
defense was accompanied by His Excellency Chun-kil 
Pak, the Korean ambassador to Mali, and Colonel Sory 
Ibrahima Sylla, deputy chief of army staff of the Malian 
Armed Forces. Their discussions focused on the excel- 
lent bonds of cooperation existing between the two 
countries. The prime minister reiterated the support for 
the Malian people, the party and the government for the 
struggle by Comrade Fim II-song, the great leader, and 
the entire Korean people to reunify the two Koreas. 


The audience was held in the presence of Mme (Bintou 
Awa Cisse), principal private secretary of the prime 
minister, and (Moctar Lang), the diplomatic advisor of 
the prime minister. 
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Nouakchott-Bamako Air Link Established 
ABi71659 Bamako Domestic Service in French 
1500 GMT 17 Mar 88 


[Text] Air Mauritania airlines today inaugurated its new 
route Bamako-Nouakchott. The Bamako-Nouakchott air 
service will operate every Wednesday utilizing Fokker- 
28's. The inauguration ceremony took place at the 
Bamako Senou Airport in the presence of Mr Cheick 
Oumar Doumbia, ‘ninister >f transportation and public 
works, and various Malian officials. 


Nigeria 


Imo, Akwa-Ibom States Resolve Boundary Dispute 
AB181039 Lagos Domestic Service in English 
0600 GMT 18 Mar 88 


[Text] The governors of Imo and Akwa-ibom States have 
resolved their border dispute. They said that any further 
disturbances in the boundary areas would be ruthlessly 
and decisively dealt with. In a communique issued at the 
end of their meeting in Owerri, Governors Tunde 
Ogbeha of Akwa Ibom State and Amadi Ikwechegh of 
Imo sympathized with all those affected by the recent 
violent incidents which occurred in the Ekot-Umon 
Essien and Onitsha 'Ngwa boundary areas. They further 
agreed to implement to the letter Decree No 23 of 1985 
entitled: “Adjustment of Boundaries: Cross River State 
and Imo State,” which, they observed, was applicabie in 
Akwa-Ibom State. 


The communique emphasized that doth state govern- 
ments should take steps to acquire the land ceded to each 
state government by the decree. They resolved that the 
acquisi ior. of the affected areas should be completed by 
the 17th of May this year. Both governors are to address 
the boundary communities next week, Friday, at Ekot- 
Umon Essiem Police Station. 


Students Protest, Clash at Kano U 
AB171706 London BBC World Service in English 
1615 GMT 17 Mar 88 


[From the “Focus on Africa” program] 


[Text] Following the deportation of two academics from 
Nigeria, there has been violence at the University in 
Kano. Students protesting the deportation of the acade- 
mics, who were accused of being South African agents, 
clashed with the students’ anti-apartheid group. 


Ogun State Dismisses 6 Lecturers 
AB180706 Kaduna Domestic Service in English 
1700 GMT 17 Mar 88 


[Text] Six principal lecturers at the Ogun State Polytech- 
nic have teen relieved of their posts with immediate 
effect on the order of Governor Raji Rasaki. The lectur- 
ers include the former deputy rector of the institution, 
Dr Sani Sonike; the former head of the Department of 
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Mass Communications. Mr Dowu Jayi; and Mr Mashun 

Ajayi, a one-time head of Department of Mathematics 

and Physics. Others are Mr Baba Soniape, form:r head 

of laboratory science and engineering, Mr Olatinjo, 

former dean of the School of Engineering; and the former 

oe of the Department of Food Science, Mr A.D. 
oye. 


According to an official statement. the affected officers 
will be paid all their entitlements, including | month’s 
salary in lieu of notice. Although no reason was given for 
the termination of their appointments, the action is not 
unconnected with their alleged involvement last month 
in a students’ demonstration which led to the closure of 
the institution. The rector of the polytechnic was not 
available for comments, but his public relations officer, 
Mr Boye Adesina, confirmed the story to our Abeokuta 


correspondent. 


Others Adopt Structural Adjustment 
AB172106 Lagos Domestic Service in English 
1500 GMT 17 Mar 88 


[Text] Twenty-eight African countries have adopted the 
Structural Adjustment Program initiated by the Federal 
Government. The director of the United Nations Infor- 
matic _ Center in Nigeria, Mr (Joseph Findly) said in 
Enugu that the adoption of the program by those coun- 
tries showed that the scheme was a suitable alternative 
for reshaping their economies. Mr (Findly) was exchang- 
ing views with Governor Robert Akonobi of Anambra 
tate. 


Earlier, the governor urged the United Nations to influ- 
ence the review of the loans policy of its financial 
agencies to developing African countries. This, accord- 
ing to him, was necessary to enable them solve their big, 
huge financial debt problems. Governor Akonobi was of 
the opinion that efforts by African countries at attaining 
self-reliance will be a mirage if they did not get the 
much-needed aid and relief from the United Nations a..d 
its agencies. 


Government Reviews, Changes Visa Policy 
AB171823 Lagos Domestic Service in English 
1500 GMT 17 Mar 88 


[Text] The Federal Government has announced the 
review of the country’s visa policy. Following the review, 
multiple entry visa will now be issued to genuine visitors 
to the country. To facilitate the new arrangements and 
ensure that visas are issued on the spot, immigration 
officers will continue to be posted to specific diplomatic 
missions abroad. A Cabinet Office statement in Lagos 
today said the granting of free entry into the country for 
Commonwealth citizens, which was in force before 1969, 
had been restored. It explained that the privileges were 
being granted on the understanding that the principle of 
reciprocity would be observed by the recipient countries. 
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The statement said the list of all countries where liber- 
alization of the visa requirements was desirable was 
being compiled. It explained that despite relaxation in 
the visa policy, effo-ts would be made to keep away 
undesizable elements from entering the country. The 
statement said the review of the visa policy was made in 
compliance with the objectives of the Structu ul Adjust- 
ment Program. 


US., French Envoys Bring Messages to Babangida 
AB171332 Lagos Domestic Service in English 
1200 GMT 17 Mar 88 


[Text] France and the United States have expressed their 
desire to improve on their cordial, diplomatic, and 
economic relations with Nigeria. This is contained in 
two separate messages delivered to President Ibrahim 
Babangida by special envoys of the two officials. 


In the message sent by President Ronald Reagan of the 
United States, the American Government stated that it 
was in full support of Nigeria’s efforts at revainping her 
economy. The U.S. »nbassador to the United Nations, 
General Vernon Waiters, who delivered the message 
yesterday, told President Babangida that the United 
States wanted the warmest possible relationship with 
Nigeria. He solicited the Federal Government's coop: 
ation in ending the crisis in South Africa and the Middle 
East. 


Also, the special adviser to the French president on 
African affairs, Mr Jean-Christophe Mitterrand, told 
General Babangida of the willingness of the French 
Government to maintain and ¢ ‘rengthen its relationship 
with Nigeria in all fields. 


In his response, President Babangida said the Federal 
Government appreciated the support of the United 
Jtates and France to Nigeria's economic recovery pro- 
gram. He said Nigeria was willing to consolidate rela- 
tions with the two countries. 


Foreign Minister On Relations With UK 
AB181101 London BBC World Service in English 
0730 GMT 18 Mar 88 


[Text] The Nigerian foreign minister, Major Generai Ike 
Nwachukwu, has been speaking aout the improvement 
in relations between his country and Britain following 
the visit to Nigeria in January by the British Prime 
Minister Mrs Thatcher. The minister, who was speaking 
to correspondents in London, said his current talks with 
the prime minister had been most successful. He said 
there was much satisfaction that relations are back to 
normal. Gen Nwachukwu emphasized Britain's helpful 
attitude over the rescheduling of Nigeria’s foreign debt, 
and he praised Mrs Thatcher for what he called her open 
and helpful role. 


Interior Minister Changes Emergency Laws 
AB172203 Dakar Domestic Service in French 
2000 GMT 17 Mar 88 


[Text] The minister of the interior, in view of the 
Constitution, notably Article 37-58-65; in view of Law 
69-29 of 29 April 1969 on the state of emergency and 
State of siege; in view of Decree No 69-667 of 10 June 
1969 on the application of Law No 69-29 of April 1969; 
in view of Decree No 888-229 of 29 February 1988 
proclaiming the state of ; in view of Order No 
2,401 of 29 February 1988 modified by Order No 3,552 
of 8 March 1988, orders: 


Article |: Article 3 of the (/previously cited) Order No 
2,401 is abrogated and replaced by the following mea- 
sures: 


During the period of application of the state of emer- 
gency in Daka~ Region, public or private meetings likely 
to disturb law and order, notably all meetings of a 
political or trade union nature, are banned. However, 
meetings of persons for family activities such as nam’ng 
ceremonies, marriages, or burials, are authorized, as are 
meetings of persons in places of worship and establish- 
ments of industrial or commercial nature that receive 
members of the public, such as e:itertainment halls or 
licensed drinks shops. However, holding such meetings 
must be arranged in such a way that all the participants 
will observe the ban on movements between 2300 hours 
and 0500 hours in the morning. 


Article 2: The administrative authorities of Dakar 
Region, the director general of the National Security 
Department, and the law enforcement agencies who 
have been so charged, are charged with the application of 
the present order which comes into effect on the day of 
its signing. 


The minister of national education requests all the 
teaching personnel of senior and junior high schools and 
professional training institutes who had been called upon 
to remain at home to kindly report to their posts as of 
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Friday, 18 March 1988 at Us) hours, and to follow the 
timetables that would be prescribed for them by ‘he 
heads of the institutions while waiting for fresh instruc- 
tions. 


Dakar University Students Boycott Classes 
AB172217 Paris AFP in French 1318 GMT 17 Mar 8&8 


[Text] Dakar, 17 Mar (AFP}—Resumption of activities 
still remained feeble today at the Dakar University, 
which was reopened lasi Monday [14 March] after being 
closed for 2 weeks. According to informed sourc- :, the 
majority of students continue to boycott classes despite a 
communique from the rector warning that the univers- 
ity’s academic year will be confirmed as valid only for 
students who will have resumed classes by the 22 March 
deadline. 


In a communique to the press, the Dakar Students 
Coordinating Committee (CED, the steering organ of the 
students’ movement), stated that “there will be no 
resumption of classes as long as the state of emergency 
(declared in Dakar Region a day after the 28 February 
elections) which prohibits us from meeting remains in 
force.” It also requests the establishment of responsibil- 
ities concerning the decision by the government to close 
educational and university institutions, whereas the agi- 
tation in the high schools has not spread to the higher 
institutions. 


Moreover, in a statement presented to the press after 
unsuccessful negotiations with Ministry of Education 
officials on 15 March, the high school students’ coordi- 
nating committee called for lifting the state of emergen- 
cy, reopening high schools, and starting negotiations. 
Public and privete primary schools have been operating 
normally since 14 March and classes started today in 
private high schools, according to concurring sources. 


Grammar School Teachers To Report For Duty 18 Mar 
ABI81135 Dakar Domestic Service in French 
0700 GMT 18 Mar 88 


[Text] The minister of national education requests all 
teachers of grammar schools and professional training 
schools, who were asked to stay at home, to please report 
for duty as cf this morning at 0800 GMT. They will be at 
the disposal of their various headmasters while waiting 
for fresh instructions. 


END OF 

FICHE 
‘DATE FILMED 
L Teh /88 


Aur_l 1 


